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Forecast 2015
An Overview

Analysts cite a number of factors which are likely to restrain gold prices in 2015, 
including the possible strengthening in the US dollar, interest rate hikes by the 
Fed in the second half of 2015, QE programmes in Europe and a weak oil price 
reducing gold’s attraction as a hedge against inflation. But the price could be 
supported by strong retail demand from China and India but only limited support 
is expected from the official sector. 

Analysts are slightly more optimistic about the prospects of silver in 2015, 
forecasting a modest increase in price of 2.1% to $16.76/oz, with prices  
forecast to trade in an average range of $13.91 to $19.36. Ross Norman is  
again the most bullish ($18.56) with Robin Bahr the most bearish ($13).  
Negative price factors include expected strengthening of the dollar, disinflation  
as well as slow growth from China and the Eurozone. But some positive factors 
which could lend support to prices include an expected additional investment 
in solar power, continued support of silver ETFs and expectations that retail 
investors may take advantage of attractive prices.  

Analysts are more bullish about the prospects of the PGM metals in 2015. 
Platinum is expected to be the best performer with prices forecast to average 
$1,294 in 2015, 5.6% higher than its price in the first half of January although 
still 6.6% below its average price in 2014. Bart Melek offers the most bullish 
forecast of $1,434 and Glyn Stevens the most bearish at $1,098. Analysts cite 
positive influences on the price to include a supply deficit (despite expected 
improvement in South African production) and rising costs might also push  
prices higher along with strong demand from China and industrial investors.  
On the negative side is the weak outlook for gold prices and macro-economic 
factors which are likely to act as a restraint on prices. 

Palladium prices are forecast to average $838.40, up 5.3% from where it started 
the year and 4.4% above its average price in 2014.  Rene Hochreiter is the most 
bullish with a forecast of $950 and again Glyn Stevens the most bearish with  
a forecast of $738. The palladium price is expected to benefit from a supply 
deficit as well as improving industrial demand and strong car sales in North 
America and China. 

To find out more about what will happen to prices for precious metals this year, 
and what the factors are likely to affect their price, read the views of the experts. 
The interactive tables for each metal follow, click on the analyst’s name to read 
their detailed commentaries.

Forecast contributors are predicting that the gold price 
will remain broadly flat in 2015, but are more bullish 
on the price prospects of the other precious metals 
forecasting increases of 2.1% (silver), 5.6% (platinum)  
and 5.3% (palladium).  

Forecast contributors are expecting gold prices to remain broadly flat in 2015, 
forecasting the gold price to average $1,211/oz, 0.6% lower than the first half of 
January 2015, and to trade in an average range of $1,085 to $1,356 during the 
year. Ross Norman is the most bullish analyst with his forecast of $1,321 and 
Adam Myers the most bearish with $950.
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William ADAMS
Fastmarkets Ltd., London

Range:  $1,172 - $1,292 
Average: $1,252

The drivers in the gold market have over the past 
two years switched from institutional investor 
interest to physical demand from fabricators and 
investors in bars and coins. During this period, 
confidence in the financial system has been 
restored while safe-haven demand has fallen. 
With equity markets setting all-time highs, the 
opportunity cost of holding gold has increased. 
We are mildly bullish for gold given organic growth 
in retail demand in China, our feeling that equity 
markets might struggle/correct and should 
quantitative easing in Europe fuel demand for 
small bars/coins. As well, we feel that gold prices 
will benefit from a pullback/consolidation in the 
dollar, which may have run ahead of itself given 
that the Federal Reserve seems in no hurry to raise 
rates, which is not surprising given the weak global 
growth outlook.

W

Range: $15.71 - $18.80  
Average: $17.63

Silver has been trending lower since peaking in 
April 2011. Prices have since returned to the range 
that was in place in 2006-2010 before the steep 
rally that started in late 2010, which ran up to 
highs near $50. We feel that much of the excess 
speculation has therefore been washed out of 
the silver market, which means it should trade 
its fundamentals more, with noise coming from 
the gyrations at the fund end of the spectrum. 
Industrial end-users may be in no hurry to restock 
given the weak economic outlook, but with 
investment in the solar-power industry on the rise 
and likely to be fairly inelastic to economic growth, 
we expect investor interest to remain committed – 
this should allow silver prices to follow gold higher. 

W

Range:  $1,193 - $1,407
Average: $1,282

Platinum has recently been trading at parity 
to gold. Given the very different fundamentals 
between the two metals, with platinum’s  
significant industrial as well as jewellery use,  
as well as expectations for a supply deficit again 
this year, there is upside potential for platinum 
prices. We especially think Chinese retail/
investment demand for the metal will do well  
when platinum is trading close to gold prices.  
The slowing auto market in Europe and  
platinum’s continuing loss of market share 
in diesel autocatalysts are negatives, but we 
generally feel the bullish fundamentals will  
prompt restocking once the current turmoil  
in the wider commodity market settles down. 

W

Range:  $768.00 - $990.00
Average: $860.00

Palladium’s bullish fundamentals are already 
showing through, as the relatively high price of 
palladium compared to platinum and gold shows. 
Palladium prices at the start of 2014 were $655 
below those of platinum and $490 below those of 
gold; they are now $440 below platinum and $442 
below gold. With the market expected to be in 
another supply deficit, we would not be surprised 
if continuing investor interest competes with 
industrial demand. Indeed, if the market concludes 
that the downward trend in gold is over, confidence 
in precious metals per se could well see investor 
interest in palladium tighten the fundamentals 
further. 

Au Ag Pt Pd

Robin BHAR
Société Générale CIB, London

Range: $950 - $1,340
Average: $1,025

The multi-year gold downtrend should accelerate 
during 2015 once the Fed adopts a more hawkish 
tone and the market starts pricing in a faster pace 
of rate hikes. Our US economists expect a first 
rate hike in mid-2015, with 75bp of tightening 
by end-2015 and a further 150bp of tightening 
during 2016. Such a faster pace of rate hikes 
than currently discounted by the market would be 
justified by a likely pick-up in wage inflation caused 
by a further tightening of the labour market. We 
have lowered our 2015 gold forecast profile and 
now expect the price to reach $1,000 before the 
end of 2015, amid bearish fundamentals (low 
inflation, US rate hikes, strengthening US dollar). 
We continue to expect investment demand for gold 
to wane, as the markets believe there are better 
alternatives.

W

Range: $10.00 - $18.00
Average: $13.00

Our macroeconomic view supports our bearish 
silver forecast, as we expect the Fed to lift rates 
from June 2015, in line with consensus, and 
thereafter look for a steeper tightening than 
currently implied by the forward curve. The FOMC’s 
decision to end its asset purchase programme 
together with its forecast for inflation persisting 
below 2% adds to our conviction that there could 
be an eventual repricing, triggered by stronger 
wage and inflation data. While geopolitical tensions 
might be supportive of the gold price from time to 
time, the same factors will struggle to aid silver, 
and the tighter US monetary policy should be the 
more influencing factor. Silver, which sometimes 
fails to track gold prices as an investment metal, is 
more vulnerable than the yellow metal in our view.

W

Range: $1,150 - $1,450
Average: $1,290

Platinum prices should average $1,290 in 2015. 
We expect the platinum market to remain in deficit 
through 2016, albeit these deficits are expected to 
narrow, mostly due to a recovery in South African 
mine production. That said, an ongoing increase in 
the cost of mining in South Africa should provide 
further support to prices in the interim. Demand 
for platinum ETFs has eased in recent months, 
alongside demand for other PGM investment 
vehicles. We expect purchases of platinum to 
ease significantly over the next few years, with 
the potential for net ETF sales to increase on an 
annual basis in the medium term.

W

Range: $700.00 - $1,000.00
Average: $815.00

We expect palladium prices to average $815 next 
year. We expect the palladium market to remain 
in deficit through 2016, albeit these deficits are 
expected to narrow, mostly due to a recovery in 
South African mine production. That said, an 
ongoing increase in the cost of mining in South 
Africa should provide further support to prices in 
the interim. Palladium’s demand profile continues 
to be more attractive than that of platinum, largely 
because of its greater exposure to autocatalysts. 
Net autocatalyst demand accounted for 62% of 
demand in 2013 compared to 35% for platinum. 
Net palladium autocatalyst demand is projected to 
increase 5% in 2015. Demand for palladium ETFs 
has eased in recent months, alongside demand 
for other PGM investment vehicles. We expect 
purchases of palladium ETFs to ease significantly 
over the next few years, with the potential for net 
ETF sales to increase on an annual basis in the 
medium term. We believe that Russian stockpiles 
were depleted in 2013 and that there were no 
sales in 2014.

Au Ag Pt Pd

Please click on the icons to return to relevant chart
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Jonathan BUTLER
 

Range:  $950 - $1,360
Average: $1,210

The macroeconomic backdrop for dollar-
denominated gold will remain challenging in 
2015, with the prospect of US benchmark interest 
rate rises in the second half of the year together 
with monetary policy loosening in Japan and the 
Eurozone implying relative strength for the US 
dollar. A further headwind will come in the form of 
disinflationary pressures emanating from a weak oil 
price, reducing gold’s inflation hedge appeal to an 
extent. The $1,000 level should form an important 
technical and psychological support level – any 
downside breach of this is likely to stimulate buy 
orders from western ‘paper’ investors and Asian 
physical buyers alike. We anticipate that by the 
time US interest rates start to rise, the impact on 
gold will have already been priced in, allowing price 
consolidation, while any ensuing turmoil of capital 
flight from emerging markets could ultimately 
benefit the yellow metal. A key upside risk for 
gold is if disinflation or outright deflation become 
significant threats to US growth prospects and 
result in a delay in rate rises. Although we anticipate 
healthy levels of demand in Asia, particularly China, 
the easing of import restrictions in India is likely to 
dampen the stockpiling of gold by the trade.

W

Range:  $10.00 - $19.50
Average: $16.45

Silver’s long-term downtrend since the peak of 2011 
remains intact and we anticipate the metal could 
come under further selling pressure from a strong 
dollar and disinflation, which will serve to tarnish 
the appeal of silver as a store of value. Just as silver 
was the laggard of the precious complex in 2014, 
we expect it will again underperform gold and could 
suffer a severe sell-off if gold challenges $1,000 to 
the downside. However, retail investors are likely to 
take advantage of attractive pricing and continue 
to support silver ETF and coin/bar offtake. Silver in 
industrial applications should have a decent year as 
low petrochemical feedstock prices drive chemical 
manufacturing capacity additions in certain markets 
and as the electronics sector continues to perform 
well in line with global economic growth. Supplies 
of silver from scrap sources are likely to decline, 
while the rate of mine output growth should slow, 
but despite this ostensible tightening, the market will 
remain well supplied. Assuming US interest rate rises 
begin to take place in the second half, silver could be 
in consolidation mode by the end of 2015.

W

Range:  $1,000 - $1,450
Average: $1,300

We expect platinum prices once again to be 
driven principally by macroeconomic factors and 
the relationship with gold, which does not make 
for a particularly bullish outlook in 2015 despite 
improving industrial demand. In the event of 
platinum challenging last year’s lows, we believe 
that strong physical demand will re-emerge 
from China and perhaps also from opportunistic 
industrial buyers and investors. A return to ‘normal’ 
(i.e. 2013) levels of mining output in South Africa 
should ease the physical availability situation and 
help replenish mining industry stockpiles, resulting 
in a smaller on-paper market deficit compared to 
last year and a slowing of the rate at which above-
ground stocks are drawn down. With prices likely to 
remain subdued, we anticipate that pressure will 
remain on South African producers to cut marginal 
operations, which could result in longer-term 
upside for the price. We anticipate some additional 
demand for platinum will come as a result of full 
implementation of Euro 6 legislation together 
with a slow recovery of the European car market; 
however, falling fuel prices and improvements in 
gasoline engine technology may reduce the appeal 
of diesel vehicles. 

W

Range:  $650.00 - $900.00
Average: $840.00

Palladium’s price performance will again be 
underpinned by its largely pro-cyclical industrial 
nature, strong supply/demand fundamentals 
and favourable investor sentiment – therefore 
palladium remains our preferred metal again in 
2015. However, there is unlikely to be a repeat of 
the exceptional market conditions seen last year: 
supplies from South Africa will return to normal 
and although physical investment demand should 
remain positive overall, South African exchange 
traded funds are unlikely to see the same level 
of inflows as in 2014. Demand for palladium in 
emissions control should benefit from growth in car 
sales in China and the US. In particular, lower fuel 
prices in the US should drive further uptake of large 
trucks and SUVs, which contain proportionately 
higher catalyst loadings. Overall, the market 
will remain in a significant deficit, resulting in 
drawdown of still-substantial above-ground stocks. 
Key downside risks to our outlook include whether 
the Central Bank of Russia will sell its holdings of 
palladium to investors or fabricators and whether 
price moves towards $900 will stimulate profit-
taking in ETFs and on futures exchanges. 

Au Ag Pt Pd

Mitsubishi Corporation International (Europe) Plc, London 

Daniel BRIESEMANN
Commerzbank, Frankfurt 

Range: $1,100 - $1,350 
Average: $1,250

The platinum price insufficiently reflects the tight 
supply situation. However, we do not expect any 
noticeable recovery of the platinum price in the 
first half of 2015 because of the weak gold price 
we envisage. It should recover markedly in the 
second half of 2015 – for one thing, the headwind 
from gold will fall away and, for another thing, 
the stocks that had cushioned the supply deficit 
this year to a major extent will then be largely 
depleted. Admittedly, the South African mining 
supply of platinum should recover noticeably next 
year because the negative effect of the strike is 
no longer applicable. Nonetheless, this is likely 
to be offset by further rising demand from the 
(automotive) industry and for jewellery. We expect 
the price to climb to $1,300 per troy ounce by the 
end of 2015.

W

Range: $700.00 - $900.00 
Average: $790.00

Besides platinum, palladium appears in best 
shape from a fundamental viewpoint. The robust 
state of the gasoline-heavy auto markets in 
the US and China, and growing environmental 
awareness, suggest that demand for palladium for 
autocatalysts will continue to grow. Furthermore, 
the trend towards greater use of palladium also  
in diesel engines is likely to continue. Against  
this backdrop, palladium should continue to be  
in supply deficit for the fourth consecutive year,  
which suggests rising prices. Nonetheless, 
investment demand for palladium is likely to  
prove noticeably lower. As with platinum, we  
also expect palladium to increase in price in the 
second half of 2015. By the end of next year, we 
envisage palladium costing $850 per troy ounce.

Pt Pd

Please click on the icons to return to relevant chart

Stephen BRIGGS
BNP Paribas, London 

Range: $900 - $1,275 
Average: $1,030

We expect the gold price to trend lower through 
most of 2015, albeit with rallies along the way. It 
could well break below $1,000/oz towards year-end. 
For us, the two key, and linked, drivers will be the 
start of interest rate hikes by the Fed and a further 
strengthening of the US dollar. We expect the former 
in June, although the pace is likely to be slow, while 
the EUR/USD exchange rate, for example, is forecast 
at 1.10 by the end of 2015. Low inflation, implying 
rising real US interest rates, will add to gold’s woes. 
Safe-haven demand will only temporarily outweigh 
these factors. The lower gold price will no doubt 
boost jewellery demand, but there remains plenty 
of scope for further outflows from physically-backed 
ETFs. The official sector will provide only limited 
support and there is a risk of sizeable producer 
forward selling.

Au
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Suki COOPER

Range:  $1,060 - $1,340
Average: $1,170

We expect gold prices again to test 2010 lows 
this year as they battle stubborn obstacles, 
predominantly in the form of reduced inflation 
expectations, the dollar strengthening against the 
euro to levels last reached over 10 years ago and, 
most importantly, the first rate hike in the US in 
nine years. However, we believe that the lows of 
this year and next are likely to lead the physical 
market to take the driver’s seat and set the stage 
for the next leg higher for prices. External factors 
could pose catalysts for prices if gold catches a 
safe-haven bid amid concerns over deflation and 
global growth, rate hike expectations are delayed 
or the dollar weakens. Two price points to watch: 
$1,100/oz, where we think producers are more 
likely to take action and lend support to prices at 
least initially, and $1,000/oz, given that much of 
the early money accumulated in ETPs took place 
before this level and, in turn, a substantial portion 
would become loss-making. 

W

Range:  $12.00 - $18.50
Average: $15.20

The silver balance could reach a turning point in 
the next couple of years as mine supply responds 
to lower prices, but before then, the fundamentals 
point to further price weakness. We believe the 
lows for the year could test levels not reached 
since 2009. Although there have been some mine 
closures as a result of lower prices, output has 
not been hugely affected to date. But in our view, 
a lower price environment is likely to start to take 
its toll as 2015 draws to a close as projects are 
culled and production cut. Thus, we forecast that 
mine output will fall for the first time in 11 years, 
having hit successive record highs over that period. 
Despite the fall in supply and firming industrial 
demand, the market is set to remain in surplus. 
Silver tends to outperform when both industrial 
and investment demand are growing, but we 
believe investor appetite is likely to falter in 
gold’s shadow.  

W

Range:  $1,150 - $1,495
Average: $1,324

Uncertainty persists about the level of above-
ground stocks, given platinum’s subdued price 
performance despite the launch of a physically 
backed ETP that has absorbed over 1Moz and a 
five-month strike in the largest platinum-producing 
nation, South Africa. Combined with lower gold 
prices, this uncertainty is likely to cap platinum’s 
gains, but we believe pressure is likely to remain  
to the upside. We expect the platinum market  
to deliver its fourth consecutive deficit this year  
as supply recovers and stocks are replenished,  
set against a backdrop of unplanned maintenance, 
rising concerns over power supply and operational 
reviews. Auto-related demand has shown signs 
of firming across Europe, amplified by the 
implementation of Euro VI legislation, and  
jewellery demand has been responsive to lower 
prices. A stronger dollar, higher by-product prices 
and weaker oil prices have helped offset rising  
cost pressures. Underlying costs continue to 
increase, which could raise the floor for prices,  
but firming auto and jewellery demand are more 
likely to provide a cushion. 

W

Range:  $740.00 - $930.00
Average: $850.00

We expect palladium once again to outperform 
the complex. We expect the upward pressure 
on prices to remain for the third straight year 
and to test 14-year highs, driven by the market 
delivering a sizeable deficit for the fourth year in 
a row. Investor appetite looks to be supportive, 
with ETP holdings scaling record highs; more 
importantly, underlying demand, driven by the 
auto sector, continues to grow. Tighter emissions 
legislation, platinum substitution and growth in 
key markets – the US and China – bode well for 
palladium. Downside risks stem from a contraction 
in auto demand in China, disinvestment and, of 
course, surprise stock releases. ETPs have proved 
to be a source of supply as well as demand, but 
the decline in the rouble and Norilsk Nickel’s 
announcement that it was in talks to buy $2bn of 
palladium (approximately 2.5Moz) have again cast 
uncertainty over the size of above-ground stocks.

Au Ag Pt Pd

Bernard DAHDAH

Range:  $950 - $1,400
Average: $1,160

Our view is that the biggest driver behind the 
price of gold this year will be the strength of the 
US dollar. Benefiting from higher employment 
and lower oil prices, growth in the US is expected 
to accelerate and strengthen the dollar further. 
Loose monetary conditions in both Europe and 
Japan will help weaken these currencies versus 
the dollar, especially as the Fed approaches its 
first prospective rate hike, which we expect will 
take place in June. Higher interest rates in the US 
would increase the opportunity cost of holding 
gold. Producer hedging is expected to accelerate, 
which should create a source of supply in the 
market. Holdings of gold in physically backed ETPs 
are expected to continue to be a source of supply 
of the metal. Central banks are expected to have 
a neutral effect on gold. We do not expect any 
imminent lifting of Indian import tariffs and we do 
not see Chinese demand for gold returning to levels 
last seen two years ago.

W

Range:  $12.00 - $20.00
Average: $15.50

For 2015, we expect the correlation between gold 
and silver will remain strongly positive. As with 
gold, we expect that the main pressure on silver 
prices will come from a strengthening dollar and 
higher US interest rates. Silver prices have the 
potential for a sharp drop given that we are still 
far above the cash cost of production (around 
$8.5/oz). Another down-side risk could come from 
strong outflows from physically backed silver ETPs 
in the same way as happened with gold (currently 
the amount held is equivalent to almost 80% of 
2013’s mined output).

W

Range:  $1,250 - $1,600
Average: $1,355

We are bullish on platinum prices and regard it as 
the precious metal with the most upside potential. 
The price of the metal has been below the South 
African average cash cost of production of around 
ZAR15,000/oz and, as such, we think that the 
downside is limited. Chinese jewellery demand for 
platinum is expected to grow this year; this source 
of demand is equivalent to around 22% of global 
demand. Platinum prices could also benefit from 
a surprise rebound in European car sales as over 
half of the new cars sold in that continent are diesel 
powered, which requires autocatalysts with a higher 
platinum content. Although demand for the metal 
from physically backed ETPs has been supportive 
for the price, our concern is a potential outflow from 
the metal, which could keep prices depressed as the 
amount held is equal to around 30% of 2013’s total 
supply. 

W

Range:  $600.00 - $880.00
Average: $775.00

Palladium prices are expected to remain strongly 
influenced by the situation between Russia and the 
Ukraine. This crisis is not expected to be resolved 
swiftly. Purchases of palladium by major Russian 
institutions could provide support for prices, which 
are already beyond what would be expected if prices 
were driven by the usual automobile demand. That 
said, palladium prices face two potential downside 
risks. The first is the same as platinum and silver, 
which is strong outflows from physically backed 
palladium ETPs. The second is resolution of the 
Russia and Ukraine crisis along with a normalisation 
of ties with the West. Finally, from a producer’s 
perspective, as with South African platinum 
producers, Russian palladium producers are 
expected to benefit from the depreciating ruble.

Au Ag Pt Pd

Barclays, New York

Natixis, London

Please click on the icons to return to relevant chart
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Peter FERTIG

Range:  $1,075 - $1,350
Average: $1,216

Despite many headwinds, gold started positive  
into 2015. This development might continue during 
the first quarter. However, this rise of gold is more 
driven by large speculators as the net-long  
positions in the CoT report shows. Holdings at  
ETFs declined, which underlines that the upswing  
is not based on broad investor demand. The plunge 
of oil prices, which leads to falling inflation rates,  
is expected to have an impact on gold eventually. 
But until crude oil bottoms out, gold is likely to profit 
from safe-haven flows. Falling government bond 
yields were also supporting gold as the opportunity 
costs decreased. However, once the ECB has 
implemented QE, profit-taking will probably set 
in. Also the rate hikes by the Fed in 2015 should 
be negative for gold. The US dollar is expected to 
remain firm against major currencies. Thus, we 
expect gold to trade lower during the second half  
of 2015. 

W

Range:  $14.00 - $17.75
Average: $16.15

A continuation of the recovery in the gold market 
is likely to pull silver higher also. However, slow 
economic growth in China and the Eurozone points 
to lacklustre industrial demand for silver. Minting 
coins and the jewellery sector might provide some 
support. However, silver is expected to suffer 
from low inflation driven by the plunge of energy 
prices and a firmer US dollar against the major 
currencies. The Fed prepared markets for the first 
rate hike, which will be another negative factor 
for silver prices. Thus, silver is likely to trade lower 
during the H2 of this year.

W

Range:  $1,100 - $1,395
Average: $1,238

After the long labour unrests leading to closures of 
mines, it appears rather unlikely that platinum will 
again face shocks from the supply side. As platinum 
pared the gains made during the labour conflict, 
it seems that the market is well balanced. Lower 
gasoline prices could lead to more mileage driven, 
which might imply quicker replacements of catalytic 
converters. However, this would have an impact on 
platinum demand by purchasing new converters. On 
the other hand, platinum supply could increase by 
higher scrap recycling. Demand from the automotive 
industry should expand. But robust economic growth 
in the US will be accompanied by slower growth in 
China and a hardly expanding economy in Europe. 
The firmer US dollar is likely to become a burden for 
platinum prices.   

W

Range:  $715.00 - $865.00 
Average: $787.50

Also for palladium, the risk of labor unrests leading 
to shocks at the supply side should remain limited 
this year. However, Russian exports remain a risk 
factor as long as Western sanctions remain in 
place. The outlook for global GDP growth points to 
an only modest increase of palladium demand in 
2015. However, with a stabilisation of the Eurozone 
economy, demand from the European automotive 
industry is likely to increase. Thus, on balance, 
palladium should remain in a supply deficit in 2015, 
which would be supportive for the price development. 
But the headwinds for precious metals are likely to 
weigh on prices. Nevertheless, palladium might be 
the best-performing precious metal this year.

Au Ag Pt Pd

Please click on the icons to return to relevant chart

Carsten FRITSCH

Range:  $1,050 - $1,300 
Average: $1,200

We expect the gold price to be under pressure 
initially in the first half of next year on the back of 
growing speculation about increasingly imminent 
interest rate hikes in the US. The gold price is likely 
to bottom out at the onset of the cycle of rate hikes 
in the second quarter. Once the interest rate hikes 
are underway, the pressure on the gold price is 
likely to abate, as was the case during the Fed’s 
last series of interest rate hikes between 2004 
and 2006. This is because interest rates can be 
expected to rise at the same pace as they did 11 
years ago – that is to say in moderate steps of 25 
basis points per meeting. By the end of 2015, the 
gold price should climb to $1,250 per troy ounce, 
finding support from reviving physical demand in 
Asia and inflows into gold ETFs.

W

Range:  $14.00 - $18.50
Average: $17.00

Boosted in part by its attractive price as  
compared with gold, demand for silver coins  
and bars should see a marked recovery. On  
the other hand, there is still little in the way of  
impetus to be expected from the very important 
industrial demand. Jewellery demand could  
profit from the favourable silver price and the 
resulting substitution effects, while on the supply 
side a slight slowing of mining production growth  
is anticipated. At the present low price level,  
the supply of silver scrap is hardly likely to  
increase at all, meaning that the primary  
surplus from supply and physical demand in  
2015 will probably be somewhat smaller and 
absorbed by ETF inflows. This should prevent  
any renewed underperformance as compared  
with gold. We expect to see a silver price of  
$18 per troy ounce by the end of 2015.

Au Ag

Commerzbank, Frankfurt

QCR Quantitative Commodity Research Ltd., Hainburg
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Dr David JOLLIE

Range:  $1,050 - $1,340
Average: $1,215

The outlook for gold in 2015 seems inextricably tied 
to the fate of the US dollar. An economic recovery in 
the US and slow or non-existent growth elsewhere 
is likely to firm the dollar and place precious metal 
prices under pressure in the coming months. In 
dollar terms, gold may struggle to make significant 
gains overall but could perform more impressively 
in other currencies. Gold should find some support 
from Asian physical buying and there is potential for 
geopolitical issues or developing threats to the euro 
to add to gold’s safe-haven bid. On the supply side, 
we see further support from weak recycling flows 
but believe that significant cuts in mine production 
are unlikely. We do not expect to see high inflation 
in the developed economies and still do not see a 
strong case for longer-term investors to increase 
their exposure to gold yet. However, we suspect 
that the Federal Reserve may delay any interest 
rate rises and that this could generate some price 
strength later in the year.

W

Range:  $13.70 - $19.00
Average: $16.70

After a very weak price performance in the 
second half of 2014, it is hard to be overly bullish 
for the silver price, particularly if significant US 
dollar strength is seen again in 2015. We expect 
currency moves to place some downward pressure 
on the silver price. In the short term, perceptions 
of weak demand could also weigh on this metal. 
However, with much price-driven thrifting already 
having taken place, silver demand should grow 
again this year. Some mine production could 
be lost if commodity prices remain depressed 
and silver could find a little support from its own 
fundamentals in 2015. Any Chinese stimulus 
efforts or recovery in European or Japanese 
economic output could spur real demand and 
forward buying, and send silver higher. We should 
note, though, that confidence remains fragile 
and further price weakness could yet be seen. 
However, if the gold price does not come under  
too much pressure, silver may be able to make  
its first steps towards a price recovery.

W

Range:  $1,100 - $1,410
Average: $1,245

The supply and demand fundamentals of the 
platinum market remain gently supportive of the 
platinum price in the short term. However, demand, 
while solid, is uninspiring and seems unlikely to drive 
prices sharply higher this year unless the Chinese 
economy bounces from a soft landing. As always, 
there is some potential for supply side disruption 
to drive higher prices. Although widespread strike 
action on the scale of last year seems unlikely, the 
possibility of extensive power outages poses a clear 
threat to South African mine output this year. Market 
stocks certainly fell last year, but we believe that 
many consumers remain well-stocked and have little 
short-term need to buy into rising prices. While we 
do believe that platinum prices will rebound at some 
point, it is not clear that this should happen this 
year. The white metal should, however, attract some 
investment interest, enabling it to maintain some 
premium over gold on average throughout the year. 

W

Range:  $700.00 - $930.00
Average: $790.00

It seems clear that palladium will once again be in 
a large deficit in 2015. Although mine supply of this 
metal will rebound from last year’s strike-affected 
levels, it is unlikely to exceed its 2013 figure. On the 
demand side of the equation, strong growth in car 
sales is expected in China and in North America. We 
note, however, that the net impact of this growth, 
after accounting for recycling of old vehicles, may 
be smaller than the market generally believes. More 
negatively, we do not expect ETF buying to continue 
at the same rapid pace as was the case in 2014. 
Even if there are no sales of palladium from Russian 
State stocks, the deficit is therefore likely to be 
substantially lower than a year earlier. Coupled with 
our expectations of a strong dollar, this gives us a 
slightly bearish view of the outlook for palladium 
although we should acknowledge that investor and 
speculator purchasing does have the potential to 
send prices higher instead.

Au Ag Pt Pd

Mitsui & Co Precious Metals Inc., London

René HOCHREITER
Sieberana Research (Pty) Ltd., Johannesburg

Range:  $1,170 - $1,400 
Average: $1,270

Despite the strong US economy (forecast to see 
GDP increases of > 3.2% in 2015), the rest of  
the big economies are not doing that well, with 
Europe looking at stimulation, China looking at 
falling ‘manufactured’ GDP rates, Japan flat  
and deflating. However, the low oil price  
(a proxy for QE?) is likely to stimulate growth in  
all economies. The link between US QE and the  
gold price has been impressive. With further  
QE in the Eurozone a possibility, the gold price 
could rise significantly with the added ‘oil-QE’.  
The current ‘low’ price may stimulate Chinese  
and Indian demand, which may view current  
levels as attractive jewellery buying opportunities. 
With this combination of low oil prices, the  
QE effect, extra cash available for consumer  
spending and supply not seen as increasing  
from current levels, the gold price should  
appreciate through 2015, possibly accelerating 
with the next financial crisis – China? 

 W

Range:  $12.50 - $18.50
Average: $15.50

As usual, the silver price will likely track the gold 
price, but with some extra volatility. The biggest 
demand sector, jewellery and silverware could add 
support to the price by virtue of the historically 
low price; as with other precious metals, the 
nouveau rich of China and the US will likely drive 
up silverware consumption during 2015. With the 
current low prices, consumption in the electronics 
and super-conductor sectors could benefit silver 
demand.  

W

Range:  $1,200 - $1,450
Average: $1,330

The platinum price will likely rise through 2015 
as uncertainty over the level of ‘secret stocks’ 
rises. The WPIC has thrown its hat in the ring with 
2.56Moz of such stocks. Others have come in at 
8Moz with our own figure at less than 1Moz. (Total 
platinum demand is around 8Moz per annum). 
One well-respected commentator said that we 
may all be right with one order of magnitude error 
either way! The fact is no one knows. Demand may 
suddenly see the platinum price rise spectacularly 
with little warning as macro funds rebalance 
after platinum’s poor price performance last year. 
With current prices viewed as ‘low’, the Chinese, 
US, Indian and Italian jewellery consumers may 
support prices. Soaring US car sales due to low oil 
prices may spill over into Europe and the first fuel 
cell cars are hitting the hydrogen highways this 
year, which is likely to push up prices. 

W

Range:  $800.00 - $1,050.00
Average: $950.00

The palladium price will likely rise, with surface 
stocks depleted and probably being withheld by the 
Russians in 2015. Increased catalyst performance 
will be required as the hours for autocatalysts 
meeting emission standards is increased from 
100K miles to 150K miles in the US. This will 
increase palladium demand across most gasoline 
vehicles, which are the majority of vehicles by far 
(>95%) in the US. Increased emissions standards 
will inexorable continue to be implemented 
worldwide, especially in pollution devastated 
China, and increased palladium demand should 
therefore result despite thrifting. Palladium is less 
efficient than platinum per unit mass, in converting 
deleterious gasoline vehicle engine emissions 
to benign gases, so as the palladium price rises 
towards platinum, the palladium price will be 
self-restricting when unity is approached. Further 
impetus to the price could be from ETF purchases, 
with most investors aware of the lack of surface 
stocks. 
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Ni JUN
ICBC, Shanghai  

Range:  $1,180 - $1,405
Average: $1,268

The 2013 crash released most of the risk. The US 
dollar index increased by 12% in 2014, although gold 
prices remain relatively strong. For 2015, the biggest 
risk comes from the Federal Reserve if it raises 
interest rates, which we believe will happen in June. 
From another perspective, apart from the potential 
for interest rates to increase there are not many other 
bearish factors; ETFs have little room to short their 
holding, and with hedging capital re-entering the 
precious metals market, we are optimistic about the 
performance of the gold price in 2015. 

W

Range:  $14.50 - $19.18
Average: $17.20

We expect that silver will continue to respond 
Relatively speaking, we believe that the 
performance of silver will be weaker than gold, as 
there are Chinese physical supply shortages at 
this moment, but the real industrial demand is not 
strong. In addition, from the aspect of capital flow, 
silver is not as attractive for hedging as gold, that’s 
why we believe the silver price will drop to $14.50. 
But with the gold price rebounce to $1,400, we 
believe the silver price will follow up to $19. 

W

Au Ag
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Nikos KAVALIS

Range:  $1,080 - $1,300
Average: $1,185

In spite of the strong start to 2015, we believe 
that gold’s bear cycle is not quite over. As 
Eurozone concerns ease, the seasonal strength of 
physical demand dissipates and US interest rate 
expectations (and bond yields) rebound, the price 
should loose its momentum. The good news for  
the bulls is that we see the market finally bottom 
(at $1,080) this year and starting to recover 
towards its end. We expect US interest rate 
increases to be, at first look counter-intuitively,  
the turning point. In our view, rate gains will be 
modest and gradual, as authorities are loath to 
thwart the US recovery, amid limited inflationary 
pressures. The realisation that rates will remain 
lower (and negative in real terms) for longer should 
see much of the anticipatory short positioning 
evaporate. Importantly, eroding the single biggest 
bearish threat to gold should allow mainstream 
investors to once again look at the yellow metal  
in a positive light. This, combined with seasonal 
buying towards year-end should see gold reach  
a high of $1,300 in the final quarter.

W

Range:  $14.00 - $18.00
Average: $16.20

Similar to gold, silver is expected to bottom out in 
2015. Overall though, it seems unlikely that it will 
make up the ground it lost to gold in 2014 and  
we expect the ratio to average around 73:1 over 
the year. We believe a handful of factors will  
weigh on professional investor sentiment.  
First, silver industrial demand is expected to  
only achieve modest gains, partly because of 
continued thrifting in key applications, such 
as photovoltaics. Second, lacklustre global 
economic growth will hurt the appeal of industrial 
commodities in general. Third, as the price-elastic 
elements of demand are limited and the cost  
curve is less relevant for silver than for gold, there 
is scant hope of a fundamental improvement 
fuelled by lower prices. We do however think the 
downside is limited and forecast a low of $14. 
Further weakness is unlikely, in part because 
we believe retail investment will hold its ground. 
Specifically, we expect ETF holdings will remain 
sticky and that Indian and US physical investment 
should both achieve historically high totals,  
even if they fail to match last year’s record levels. 

W

Au Ag

Metals Focus, London
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Philip KLAPWIJK
Precious Metals Insights Limited, Hong Kong

Range:  $1,060 - $1,320 
Average: $1,173

In the absence of a major, unexpected shock 
to the financial system this year, it is difficult to 
see why gold’s bear market should not continue. 
Nevertheless, losses ought to be mitigated by 
somewhat more favourable supply/demand 
conditions. Mine production may only fall slightly 
in 2015, but this is likely to represent a noteworthy 
turning point following many years of output growth. 
A further drop in scrap is also to be expected. 
Global jewellery demand will grow this year, but 
those expecting fireworks from China or India are 
likely to be disappointed. As a result, the bullion 
surplus that either investors or the official sectors 
need to absorb will not shrink by all that much. 
Most importantly, the appetite of these buyers 
is unlikely to be that great, given relatively little 
incentive for safe-haven or, especially, inflation-
hedging purchases in 2015. Moreover, gold’s 
appeal will be limited due to continued stock 
market gains, further appreciation of the US dollar 
and the Fed eventually raising interest rates. All the 
same, a fair degree of resilience to these negative 
exogenous developments should see attrition 
rather than collapse in the gold price this year. 

W

Range:  $13.90 - $18.45
Average: $15.95

The slump in silver prices last year would have 
been yet more severe had it not been for record 
levels of Indian demand, massive retail investor 
purchases of bullion products and the stickiness 
of ETF holdings. Decent but unspectacular growth 
in fabrication demand and a small reduction 
in supply in 2015 are likely to be more than 
compensated for by losses in the aforementioned 
three areas. India’s appetite for silver will at the 
margin be affected by a shift back towards gold 
now that the latter should be more freely available. 
Retail investors will continue to support the price, 
but the volume of their purchases is expected to 
fall and they will need the incentive of lower prices. 
Finally, although a ‘gold-style’ bailout from ETFs is 
most unlikely, some liquidation is probable if prices 
slide to new lows for the bear market to date. 

W

Range:  $1,180 - $1,420
Average: $1,267

Platinum prices are expected to be soft in 2015 
due to a major recovery in South African mine 
production from last year’s strike-affected level, 
which will more than compensate for higher 
platinum fabrication demand, most of this coming 
from autocatalysts. Moreover, there are risks that 
expected gains this year from the automotive 
sector may not materialise if the European 
economy slides back into recession, as this could 
severely affect the region’s demand for diesel-
powered vehicles. Similarly, expectations for 
moderate growth in Chinese platinum jewellery 
consumption would need to be revised if GDP 
growth in the country were to slow substantially. 
On the other hand, and more positively for the 
price outlook, the market is currently far too 
sanguine about the supply side and South Africa. 
Negative surprises here could therefore translate 
into substantial price gains driven also, in part, 
by speculative buy-side interest. Such purchases 
may also be motivated by buyers’ expectation of a 
widening in the platinum:gold spread this year, as 
the white metal partially decouples from gold.   

W

Range:  $775.00 - $920.00
Average: $841.00

A major growth in palladium supply this year, 
principally from mine production and autocatalyst 
recycling should more than compensate for 
robust gains in fabrication demand, especially 
for autocatalysts and electronics. As such, the 
market’s ‘deficit’ should be reduced, although it 
will still require a substantial drawdown of existing 
bullion stocks. This implies that the price should 
remain buoyant in 2015, with some bias to the 
upside. Palladium’s gains will be capped though 
by investor dishoarding on higher prices and, more 
generally, the negative influence on sentiment of 
the rest of the precious metals complex being in 
the doldrums.   

Au Ag Pt Pd

Edward MEIR
INTL Commodities, New York

Range: $1,100 - $1,400  
Average: $1,253

Gold did not do very much over the course of 2014, 
trapped within a relatively narrow range and ending 
the year down a measly 1.5%. We think that the 
market will likely have a slightly higher trading range 
in 2015, as we suspect that we could see rather 
significant economic dislocations that will come our 
way during the course of the year. In this regard, the 
odds of there being a rather significant US equity 
correction cannot be ruled out given that the stock 
market is now in year seven of its bullish run and is 
long overdue for a modest pullback. In addition, we 
think that the global macro slowdown that is evident 
pretty much everywhere in the world will eventually 

W

Range:  $13.90 - $18.45
Average: $15.95

impact US growth, in which case all central banks, 
including the Fed, will once again be on an easing 
trajectory. We are also quite concerned about credit 
defaults arising from somewhere in the energy 
patch, be it Russian paper or some of the junk bonds 
floating around in the US. In addition, the situation 
in China will likely get worse before it gets better, 
additional justification for maintaining a slightly 
long bias going into 2015. A move south to $1,100 
will likely be on account of a stronger dollar and 
temporary bouts of recovery in the US stock market, 
along with an expected rise of US interest rates 
slated for the middle of the year.

W

Range:  $14.50 - $19.00
Average: $16.88

For 2014 year as a whole, silver lost some 19%, 
with this performance considerably worse than 
gold’s. Silver’s upside difficulties mirrored many 
of the ones plaguing gold in 2014, i.e. a loss of 
interest in precious metals as an inflation hedge, 
along with the corrosive effect of a stronger dollar 
and the prospect of higher US interest rates. 
Outside of this, silver was also tarred by slowing 
industrial growth, particularly outside of the US. 
Going into 2015, although the silver market is 
widely expected to be in a deficit in 2015, which 
should be somewhat supportive for prices, we are 
quite concerned about the synchronised global 

W

Range:  $13.90 - $18.45
Average: $15.95

slowdown we are seeing, which should impact the 
metal from the demand side, perhaps restraining 
its ability to follow gold as convincingly.

Au Ag
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Bart MELEK
TD Securities, Toronto  

Range:  $1,168 - $1,345
Average: $1,283

The crash in the oil market along with weak 
base metals, a deflating Europe, Chinese growth 
concerns and rising corporate insolvency risks in 
the emerging markets have once again directed 
the flow of funds into gold recently. Continued 
downside price pressures around the globe, serious 
economic risks outside the US and a stagnant 
wage environment in the US will very likely continue 
to drive real interest rates down through the early 
part of 2015. In addition, any eventual removal of 
monetary accommodation by the US Fed will quite 
likely be very gradual indeed. 

A low rate environment at a time when headline 
inflation is on the slide implies that the opportunity 
cost of holding gold should be quite low this year, 
and that should drive prices higher. The risk of 
turbulence in the emerging nations and equity 
market performance uncertainty in the face of 
oil-inspired earning concerns should see investors 
head for the relative safety of gold. Reduced 
primary and secondary supply and a stabilising 
of ETF gold flows should create an environment 
conducive to higher prices in the prevailing 
macro and monetary environment this year. Still, 
uncertainties surrounding economic performance, 
oil markets, inflation and monetary policy around 
the world will likely make this year a volatile one for 
the yellow metal.  

W

Range:  $15.05 - $19.81
Average: $18.38

Silver should also record a respectable performance 
through much of the next 12 months, as investor 
interest in the metal is re-energised by low real 
interest rates and safe-haven buying in response 
to continued systemic issues in Europe and 
emerging markets. Silver should also benefit from 
an improving industrial demand environment in 
the second half of the year, as Europe improves 
following the likely upcoming monetary stimulus 
and China economic activity stabilises. In addition, 
the slower than expected rate of growth in base 
metals production in response to a low-price 
environment, by-product-driven supply should 
disappoint. TD Securities expects the silver 
physical supply/demand balance to progressively 
tighten as 2015 unfolds. Given the metal’s higher 
volatility, it should have an outsized robust move 
higher relative to its precious metals peers. 

W

Range:  $1,190 - $1,675
Average: $1,434

Weighed down by weak European demand, ample 
above-ground inventories and a weak sentiment 
in the broad precious metals complex, platinum 
looks set to perform well in the latter part of 
the year. An improving European autocatalyst 
demand environment and increased industrial 
activity in China should start to tighten conditions 
substantially in the face of a persistent primary 
production deficit, which will very likely last for 
many years. Since this metal has underperformed 
palladium, which has similar broad fundamentals 
conditions now and in the future, it should 
outperform. 

At the current platinum price of around  
$1,260/oz, the industry is unlikely to have 
sufficient returns in order to create incentives 
required to grow sufficient supply to balance 
the market as demand improves. South Africa 
production growth is being restricted by labour 
issues, low productivity and power infrastructure 
problems. In addition, a lacklustre nickel 
production profile this year—a source of  
significant PGM by-product—is also reducing  
mined production in other areas of the world. 
Price needs to rise materially in order to provide 
incentives to build new mine capacity, but that  
will only materialise when global economic 
prospects improve, particularly in Europe. 

W

Range:  $700.00 - $912.00
Average: $811.00 

Amid poor Russian and South African primary 
production profiles, the palladium market is again 
projected to be in a deep structural deficit. This 
should continue to keep the price moving higher 
throughout much of the year. But since this metal 
has already witnessed robust performance, 
the upside is somewhat constrained relative to 
platinum. 

While the projected supply/demand deficit will very 
likely move prices materially higher later in 2015, 
the current headwinds blowing from China and a 
bit of a slowdown in US auto sales growth could 
well delay the expected move higher for a while. 
Indeed, there could be a drift lower before take-off. 

Au Ag Pt Pd
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Martin MURENBEELD
Dundee Capital Markets, Victoria

Range:  $1,145 - $1,425
Average: $1,255Au

Adam MYERS
Crédit Agricole, London

Range: $880 - $1,250
Average:  $950

In the absence of a more serious period of financial 
contagion (e.g. triggered by an EMU-exit or Asian 
shock), gold should trend gently lower throughout 
2015. Against a backdrop of largely unchanged 
production, lower reserve purchases by Central 
Bank customers and further position lightening 
within private investor portfolios will continue to 
be the primary XAU drivers in the year ahead. 
Reducing gold-producer hedging will only prove a 
secondary impact, with most programmes having 
been already actively undertaken at higher prices 
in 2014. A stronger US dollar will complement 
these forces, providing a supporting, but not lead, 
role throughout the year.

W

Range: $13.00 - $18.00
Average:  $15.00

Stronger, albeit somewhat US-centric, growth 
should promote improved industrial demand for 
silver in 2015. Such demand will help mitigate 
expected investor selling, allowing XAG to 
outperform XAU. As such, we expect their ratio to 
fall towards the pair’s average levels of the past 
10 years. Financial contagion will remain a key risk 
however, with the potential to reverse our forecast 
trend. Moreover, silver will remain more volatile 
than gold in keeping with its higher correlation to 
stocks – in this respect, any further Fed tightening 
delay could provide a secondary boost. Perhaps 
even more so than with Gold, US dollar strength 
will prove a supporting, not lead role as the metal 
drifts lower in 2015.

W

Au Ag
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2015 is forecast to be the year that will see gold 
prices turn higher, albeit slowly. Our baseline 
projection has gold averaging $1,231 in 2015, but 
as this projection does not make any allowance for 
geopolitical and financial crises-induced ‘bumps’ 
in the gold price, we have kicked the forecast up 
to $1,255 for the year. This is $5 higher than our 
forecast at this time last year for 2014, which 
would have been an excellent forecast but for the 
Ukraine crisis-induced bump in the gold price, 
which we calculate may have added about $16 to 
the average price of gold last year.

We think 2015 will have more than its fair share 
of crises, starting with a potential Eurozone crisis 
after the January 25 Greek election. Indeed, the 

Eurozone will remain crises-prone in our view, 
regardless of the election outcome in Greece. 
History shows that the probability of financial 
crises rises significantly in the wake of a massive 
decline in oil prices. And with Russia on the 
financial ropes on account of the depressed oil 
prices and economic sanctions, another Russian-
engineered geopolitical crisis is also a non-zero 
probability. Then there is the war in the Middle 
East – including the Saudi ‘price war’ with other 
OPEC and non-OPEC oil producers! 

The US dollar should, on average, continue to 
be a major headwind for gold in 2015, and the 
depressed headline inflation rate in the major 
economies does not help gold either. Nor will the 

rather subdued outlook for global growth. And of 
course the Fed is widely expected to commence 
hiking interest rates, although we do not think that 
is a certainty. We feel however that much of what 
the Fed is expected to do in 2015 is discounted 
in the gold market. Gold ETF investments could 
accordingly turn positive in 2015. Indeed, if equity 
markets remain as rocky as they were at the start 
of 2015, investors might very well look more kindly 
upon gold in 2015.

We are fundamentally US dollar bears; the dollar 
is seriously overvalued, and some allowance has 
been made in our forecast for the possibility that 
the currency might yet turn south in 2015. The 
lower oil price will be a huge boon to consumers 

in India and China – both countries are significant 
net importers of oil – and some of the oil savings 
will accordingly find their way into gold. We expect 
net gold demand in both countries to remain on 
par with that in 2014 (and if there is a crisis in 
China, this too could add to local gold demand). 
Central banks should however take up somewhat 
less gold in 2015, if only because Russia may 
need to allocate its reserve dollars elsewhere. 
A potentially positive development would be an 
announcement by the PBoC that it has indeed 
been buying significant quantities of gold in recent 
years, but no one knows just when the Peoples’ 
Bank might make such an announcement.
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Eddie NAGAO
Sumitomo Corporation, Tokyo  

Range:  $1,125 - $1,330
Average: $1,205

The strong US dollar and expected lower inflation 
will continue to weigh on investor sentiment for 
commodities, including the yellow metal. There may 
be further long liquidation but we believe that gold 
will find support below $1150 as buying interest 
emerges from China, India and some central 
banks. If, as expected, the US dollar rate trends 
higher in the second half, gold will trade higher. 

W

Range:  $14.00 - $19.10
Average: $16.10

Silver is in a more vulnerable position than gold 
due to structural over-supply: it will be produced as 
a by-product of copper and lead/zinc regardless of 
weak fabrication demand. If prices remain in their 
current narrow band, expect little new investment 
demand to emerge. 

W

Range:  $1,165 - $1,395
Average: $1,290

Platinum is currently suffering the repercussions 
of the South African strike in the first half of 2014. 
Despite the stoppage of mine supply, there was 
no serious disruption to the platinum market, and 
some speculators have been left sitting on long 
positions that they cannot easily exit. Now that 
destocking has progressed, there is a greater 
chance for the platinum price to trend higher. 

W

Range:  $750:00 - $960.00
Average: $860.00 

Palladium will continue to gain ground on the  
back of steady demand from the auto sector.  
Long-term supply agreements entered between 
mining companies and fabricators during  
2014 might limit the availability of spot metal  
in the market.

Au Ag Pt Pd
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Philip NEWMAN
Metals Focus, London  

Range:  $1,170 - $1,430
Average: $1,280

Following a challenging 2014, platinum is expected 
to gradually regain some upward momentum 
throughout this year. This will reflect improved 
supply/demand fundamentals, led by a recovery 
of automotive demand. In other words, despite 
ongoing downside risks in Europe (especially for 
the light-duty sector), global light-duty demand 
growth should remain positive overall and will be 
compounded by gains in the heavy-duty sector. 
Total mine production should also partially  
recover, hampering the impact of demand gains  
on prices, but a key risk in South Africa remains  
load shedding. If this becomes protracted,  
prices could significantly exceed our base case 
projections. Overall, platinum should post its 
second successive deficit of over 1Moz, meaning 
that over 2014-15 a total of around 2.7Moz will 
have been depleted from above-ground stocks.  
As a result, platinum should gradually break free 
from gold, developing a substantial premium over 
the latter by year-end. This in turn will see platinum 
prices surpass $1,400 before end-2015, although 
this will not be enough to prevent the full year 
average for platinum, of $1,280, from realising  
an 8% year-on-year decline. 

W

Range:  $750.00 - $920.00
Average: $840.00 

Palladium continues to benefit from a strong 
supply/demand backdrop. However, this is already 
reflected in its elevated price. Though we continue 
to see it trend upwards in 2015, our forecast 
calls for a gradual rise over the year. Moreover, 
our forecast for the 2015 high ($920) is virtually 
identical to last year’s peak. It is also worth noting 
that, in sharp contrast to last year, we do not 
expect palladium to outpace platinum in 2015  
(the platinum:palladium spread should average 
around 1.55), though this is largely a reflection  
of the latter having overshot its downside. Despite 
the near full recovery in global mine production, 
ongoing strength in light-duty vehicle sales, 
especially in China and the US, will see palladium 
post another substantial deficit. The positive 
impact of this development on prices will outweigh 
the fact that ETF demand is unlikely to repeat  
the dramatic upsurge in buying that occurred  
last year. As a result, the full year average is likely 
to reach $840, some 5% higher year-on-year.  
Here too South Africa poses a significant upside 
risk. If Eskom’s woes materially impact local 
platinum producers, this should also bolster 
palladium prices.

Pt Pd
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Ross NORMAN
Sharps Pixley, London

Range:  $1,170 - $1,450
Average: $1,321

We are going out on a limb this year.

If markets move on what you don’t know today 
but will know tomorrow, then it follows that many 
factors such as US interest rate rises should 
already be factored into the current price. It also 
begs the question what the new drivers for 2015 
will be. We see ongoing declines in economic 
growth prompting central banks to fight deflation by 
resorting to inflationary pressures in H2.

If our outlook for gold in dollar terms is bullish, in 
emerging currencies, it may be even more so as 
investors seek to insure or hedge against currency 
debasement. As such, we foresee good demand for 
the physical.

Most annoyingly for bulls in 2014, gold exhibited 
‘rally fade’ despite a global economy that was as 
fragile as ever. Our forecast is predicated on gold 
becoming price inelastic (as it was in the early 
2000s) and able to sustain the momentum. I say 
‘annoyingly’ because arguably never before have 
savers potentially so needed an asset with the 
wealth-preservation qualities that gold provides, 
yet the price performance these last few years has 
disappointed. 

In short, we see gold demonstrating that it has 
turned a corner and investor flows returning 
with a vengeance, aided by short covering and 
fresh longs in the futures markets. Perhaps most 
disappointingly though, we are unlikely to see 
runaway prices beyond the $1,450 level without 
either significant new product innovations or 
without the sort of black swan events in the 
economy that few of us would wish for.

W

Range:  $14.50 - $21.75
Average: $18.56

With a firm outlook for gold, it follows that our 
expectations for silver would be similar – and a 
little more so – such is silver’s propensity to follow 
gold in an exaggerated fashion. Investors will 
take comfort from silver ETF holdings, which have 
remained firm (unlike gold), coupled with retail 
sales of the physical coins and bars, which have 
remained robust.

Even mine production looks set for a modest 
decline back to levels last seen in 1999. With 
75% of silver being produced as a by-product of 
base metals mining, the weaker global economy 
may well prompt some cut-backs in mining those 
host metals. Equally, demand from industrial 
applications will be correspondingly weaker, but 
investors (or more likely speculators) are normally 
on hand to fill the void.

Like gold, silver does seem to struggle to sustain 
momentum to the upside as it experiences ‘rally 
fade’. For this reason, we do not see the likelihood 
of runaway prices just yet.

W

Range:  $1,120 - $1,480
Average: $1,268

As an industrial metal, the saying “as goes the 
economy, so goes platinum” may well hold true 
in 2015, and that may not be an entirely positive 
story for either. The good news for platinum is that 
global car sales continually surprise to the upside, 
although we remain concerned about easy credit 
for vehicle purchases in the US and the rising 
delinquency rates on those loans.

Platinum bulls will no doubt be disappointed that 
even a five-month mine strike in South Africa did 
precious little to reward investors in 2014, with 
the white metal scoring a fall of 11.9% (its failure 
starkly contrasting with palladium, which saw gains 
of 10.9%). 

We foresee some platinum price strength in early 
2015 as car sales rates remain firm, but with 
global industrial production on the wane, it is 
difficult to be overly optimistic beyond that.

In short, we see the platinum over gold premium 
being maintained, but well below the run rate.

W

Range:  $660.00 - $975.00
Average: $876.00 

Palladium was the best-performing metal (and one 
of the leading commodities) of 2014, with a 10.9% 
gain – a performance it may struggle to emulate 
in 2015. With oil prices very much under the 
cosh, Russia may be under significant pressure to 
release mine production, plus any residual stocks, 
to the market. 

Whilst South Africa seems to have put its miner 
strikes behind it, power outages in 2015 could 
hamper efforts to rebuild mine production to 
former levels.

Supporting firmer prices, we see auto sales 
remaining robust, although we would question how 
long it could remain so with delinquency rates on 
auto loans rising sharply in the US. 

As such, we foresee another positive year for 
palladium based upon attractive supply/demand 
fundamentals despite the backdrop of a relatively 
weak global economy. We also foresee an ongoing 
supply deficit in the order of 1.4Moz, which will 
keep the metal well bid. Of the four metals, 
palladium remains once again our firm favourite.

Au Ag Pt Pd
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Rhona O’CONNELL
Thomson Reuters GFMS, London

Range:  $1,050 - $1,340
Average: $1,170

After a year of wound-licking in 2014, 2015 is 
expected to be a year of base-building. Gold 
is expected to generate a larger fundamental 
surplus in 2015 than in 2014, but the excess will 
nevertheless be relatively small by comparison 
with the size of the market overall. The price is 
expected to come under pressure again in the first 
half of 2015 as money managers remain averse to 
the commodities sector as a whole and the dollar 
is likely to remain strong, and uncertainty over the 
timing of the next Fed hike is likely to compound 
this pressure as cash (and Treasuries) remains 
King. This may yet lead to further erosion in ETF 
holdings, the visibility of which will add fuel to the 
fire and could lead to a short-lived overshoot to 
the downside. The balance of probabilities favours 
the middle of the year for the start of the US’s 
tightening cycle, and once the market has gained 
clarity on this issue, a rebalancing of portfolios is 
likely. This is likely to start to propel gold prices 
higher, especially in the light of (much) longer-term 
inflationary expectations, and with price-elastic 
buyers partially sidelined in 2014, fresh pent-up 
demand later in 2015 could give the price further 
support. 

W

Range:  $14.15 - $20.00
Average: $16.50

In contrast to gold, silver is expected to generate 
a small deficit in 2015 as both jewellery and 
industrial fabrication levels stage a recovery, while 
both mine and scrap supplies are expected to 
contract. While silver regularly dances to gold’s 
tune, the underlying patterns actually point to a 
slight under performance in terms of the annual 
average for 2015, with silver posting an average of 
$16.50 this year (compared with $19.08 in 2014) 
as a result of renewed weakness in the first half 
year. This will be a function both of weaker gold 
on the one hand and economic uncertainty on the 
other. While the US economy will be increasingly 
buoyant, which ought to talk to upside scope for 
silver, the associated strength in the dollar is 
likely to hold sway and cap any recovery in the 
near term. In the latter part of the year, however, 
a revival in gold should bolster silver and propel it 
towards a high of $20, especially as US investors’ 
appetites have been reawakened to a degree and 
renewed price strength may become self-fulfilling. 

W

Range:  $1,180 - $1,500
Average: $1,350

Platinum is expected to sustain a fundamental 
shortfall this year, albeit smaller than that of 2014. 
The major components of supply are expected 
to post gains, notably the mining sector after the 
massive disruptions in 2014 and rising scrap 
return (a function of historical autocat usage). A 
good chunk of the South African mining industry is 
under water at $1,200, but for social and political 
reasons, there is likely to be resistance to any 
closures. The majority of demand elements are 
expected to be relatively robust this year, including 
some strong gains in the glass and petrochemical 
sector as well as a continued recovery in 
automotive usage, although the beleaguered 
state of the EU economy will constrain diesel 
demand growth, while Japanese auto demand is 
expected to contract. Investor demand is expected 
to struggle, with subdued North American interest 
and continued yen weakness undermining 
potential Japanese purchases, while Chinese 
investors are likely to favour gold. Platinum’s price 
weakness in the second half of 2014 has also 
affected sentiment, with platinum sliding from 
almost $1,520 in July to test $1,170 towards 
year-end. There should be a fundamentally driven 
recovery in 2015 and it is possible that the lows 
are already in.

W

Range:  $750.00 - $1,005.00
Average: $905.00

Despite a sharp decline in price in mid-January, 
palladium has thus far remained in the bull market 
that commenced in July 2012. While the market 
is clearly nervous and has, in the short term, 
been responding to the fresh slump in copper, 
these moves were largely market noise, driven 
by professional traders and money managers. 
The fundamentals suggest that palladium is not 
about to collapse. The supply/demand shortfall 
is expected to contract slightly during 2015, 
but it remains sizeable at an approximate five 
weeks’ global demand. Unlike platinum, where 
investor demand is sluggish, palladium interest is 
expected to remain robust in North America, on 
the back of solid fundamentals and expectations 
of a continued bull run. Virtually all areas of the 
market are expected to expand this year, both on 
the supply and demand side, with the exception 
of jewellery, which is in chronic decline, and 
electronics and dental demand.

Au Ag Pt Pd
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Frederic PANIZZUTTI
MKS (Switzerland) S.A., Geneva

Range:  $1,150 - $1,390
Average: $1,292

It is expected that physical demand in India and 
China will continue to prevail, and the demand in 
China will remain stable. The risk with India revolves 
around possible renewed Government importation 
curbing; however, the relatively low oil prices should 
allow the Indian government to delay any action. We 
will closely follow the FOMC minutes. Persistent talks 
about interest rate hikes for Q2 or Q3 and a strong 
US dollar will prevent gold from significantly rallying  
in H1. On the flip side, a likely stock market 
correction in the US and Europe in H2, increasing 
geopolitical tensions, subdued growth, uncertainties 
in the Eurozone and possible greater stimulus  
will prevail in 2015, especially in H2. The official 
sector shall continue to be increasingly on the  
buying side. We see gold shifting away from a  
pure US dollar-denominated asset in favour of a 
multi-currency cross-trade. We expect gold to  
average $1,292.00/oz in 2015.

W

W

Range:  $15.20 - $20.20
Average: $17.72

Silver closed the year at $15.97/oz, or almost 
20% lower, after having reached a fixing high of 
$22.05/oz. The subdued growth will marginally 
affect the industrial physical demand for the first 
six months of this year. On the other hand, the 
increasing supply deficit as a result of less mining 
production and less scrap hitting the market shall 
compensate for the weaker industrial demand.  
Our sentiment for silver is definitely more bullish 
than for gold, with an expected high in H2 at 
$20.20/oz. Silver will be shadowed by a more 
moderate performance of gold and will not 
fully benefit from the underlying fundamentals. 
Nevertheless, we do expect silver to occasionally 
uncouple from gold throughout the year, facing 
several volatile and erratic rallies. Our forecast  
for the silver fixing average in 2015 is $17.72  
an ounce.

W

Range:  $1,190 - $1,420
Average: $1,342

Platinum surprisingly underperformed in 2014, 
declining 12%, despite the shortage in production 
in South Africa on the back of several months of 
strikes. The weak performance can be attributed 
to a stronger US dollar and the liquidation in other 
precious metals. We expect platinum to recover 
in 2015 and to gain some 11% in its value, with 
a high at $1,420/oz and a year fixing average of 
$1,342/oz. One of the key factors for our bullish 
sentiment is the expected supply deficit as a result 
of last year strikes and the expectation of less 
production output this year. The prospect for an 
increase in car sales worldwide and the growing 
platinum jewellery demand in China are additional 
supportive factors. Again, platinum’s full upside 
potential shall be restrained by our expectation of 
a more modest gold price performance. 

W

Range:  $705.00 - $940.00
Average: $858.00

Out of the four precious metals, Palladium was by 
far the best performer, closing the year 10% higher 
at $798.00/oz. The supply deficit as the result of 
the long strike in South Africa, increased demand 
from the autocatalyst sector and ultimately 
investment buying in palladium ETFs have been 
the main factors for palladium’s performance. 
The market remains imbalanced and the supply 
deficit will continue to prevail in 2015. This, in a 
context of surging demand from the autocatalytic 
sector on the expectations of rising car sales, shall 
support palladium on its way up. On the downside, 
the risk lies on the concretisation of the Norilsk 
announcement last year to be willing to buy the 
Russian central bank palladium stockpile. Still, the 
Russian central bank stockpile size is unknown. 
We see palladium averaging $858.00/oz and 
culminating at $940/oz in 2015.
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Thorsten PROETTEL
LBBW, Stuttgart

Range: $1,180 - $1,525
Average:  $1,312

After three years of decline, the gold price has 
potential for higher levels. Central bank rate hikes 
in the US might limit the price increase in the first 
months of 2015. But the re-emergence of the euro 
crisis will spur investment demand, especially in 
Germany. Furthermore, Chinese gold imports will 
be substantially higher than last year. 

W

Range:  $13.90 - $19.50
Average: $17.90

Higher gold prices will lift silver prices in 2015. The 
increase will be limited because of lower global 
GDP growth.

W

Range:  $1,150 - $1,350
Average: $1,260

After the decline in Platinum prices, we expect 
a recovery over the next months. With a weak 
eurozone economy and as we do not expect further 
strikes in South Africa in 2015, the price increase 
will not be very high.

W

Range:  $690.00 - $900.00
Average: $850.00

Palladium prices will climb to about $875 at the 
end of 2015. Car demand in the US as well in 
China is good, albeit growth rates will decrease. 
Palladium might get even more expensive, if 
tensions between Russia and the West increase.
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Ralph PROFITI
Credit Suisse, Toronto

Range:  $15.95 - $19.45
Average: $17.70

We forecast silver mine supply will increase modestly 
in 2015, while physical demand will remain muted 
as a result of weaker demand from industrial 
applications and continued declining trends for 
photographic applications, resulting in a modest 
surplus for the year. In our view, the silver price could 
remain weak in the near-term commensurate with 
our weaker gold forecast into 1H15. In the medium 
term, a more robust global economic environment 
should result in silver outperforming gold; however, 
silver still requires fresh investment inflows to offset 
steadily increasing mine supply. 

W W
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Florian RICHARDT
Heraeus, Hanau

Range: $1,125 - $1,325
Average:  $1,230

Gold will continue to trade in a downward trend, 
though the range will be tighter and volatility will 
reduce. The end of the US Quantitative Easing 
programme results in the elimination of one of 
gold’s most powerful drivers of recent years.  
Now the much discussed rate increase and 
therefore economic data will dominate the 
discussion. The continuous strong US dollar  
as well as falling energy prices should further 
burden gold. Investors will seek the ‘safe haven’ 
in moments of uncertainty but otherwise look 
for assets promising higher yields, while retail 
investors are expected to increase their holdings 
at attractive price levels. Also the central banks 
should continue to remain net buyers of the  
metal. Since the crisis years, extreme situations  
of geopolitical or financial unrest are required  
to rekindle serious interest in gold. 

Physical demand from China (high stock levels 
from 2013 are absorbed) and India (low oil 
prices unburden the trade balance) will offer 
compensation, but rather than driving up the  
price, it will result in more price stability. On the 
supply side, we expect, similar to last year, low 
levels from the secondary market and no further 
growth of the mine supply. Based on the above, 
gold enters calmer waters.

W

Range:  $14.20 - $18.70
Average: $17.00

In our view, the weaker quotations should support 
silver prices. We explain this with a recovering 
demand for silver bars as well as silver coins 
resulting from the lower prices. Plus, we expect 
a more robust ETF demand as well as jewellery 
demand. We consider the industrial demand to 
remain robust. Thus, less silver is applied in  
silver solder pastes per solar cell, but it should  
be compensated by an increasing number of  
cells installed as well as in new application  
areas such as medical or nanotechnology. 

In summary we expect, analogously to gold,  
a slightly increasing average price of $17/oz.  
The strong US dollar in combination with 
increasing interest rates in the US as well as  
lower inflation should however limit strongly 
increasing quotations. Furthermore, silver  
depends on the price development of gold.  
A scenario of significantly rising silver quotations 
could occur however if the still high debt levels  
of the EU nations come to the fore again. 

W

Range:  $1,125 - $1,395
Average: $1,270

The market in 2014 was characterised to a 
large extent by declining or sideways moving 
prices despite of the five-month mining strike. 
This leads us to believe that another ‘quiet’ year 
is to be expected. As already mentioned in our 
last forecast, the automobile industry and the 
adherence to environmental standards continue 
to provide a supportive outlook. Additionally, new 
applications such as the fuel cells will enter the 
market. Furthermore, the jewellery industry is 
expected to grow, whereby particular focus lies  
on China and India. 

Industrial users of the metal, as well as investors 
who were rather passive last year, should use the 
low price level for purchases or price hedging so 
that there is upside potential in 2015. We see a 
tendency for increasing prices in 2015 and thus 
set the average price at $1,270/oz within a  
trading range of $1,125/oz – $1,395/oz. 

W

Range:  $740.00 - $900.00
Average: $840.00

Palladium can look back on a positive price 
development in 2014. The price is currently 
supported by the Ukraine crisis and the fear of 
shortage in supply from Russia. On the demand 
side, the ongoing positive developments in the 
automobile industry in the US and in China, where 
gasoline vehicles are almost exclusively sold, give 
hope for a sustained positive demand in 2015. 
Falling oil prices provide additional incentives 
to purchase even larger cars. Approximately 
half of the global palladium supply is applied 
in autocatalysts, thus the palladium price 
strongly correlates with the developments of the 
automobile industry.

With a total inflow of 900Koz into palladium ETFs 
last year, investment demand has developed 
comparatively well. For 2015, we continue to see 
the palladium price well supported and expect 
an average price of $840/oz. We see the trading 
range at $740/oz – $900/oz.
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Rohit SAVANT
CPM Group, New York

Range:  $1,100 - $1,420
Average: $1,235

Gold prices are expected to average lower than 
levels seen in 2014. Prices could be weighed 
down by expectations among market participants 
regarding an interest rate hike by the US Federal 
Reserve. The indications of when rate increases 
might come have been rolled back toward the 
end of the second half of 2015 now. When they 
do arrive, the rate increases are likely to be 
small, maybe 25 basis points initially, and largely 
symbolic. The problem is that the markets may 
react negatively to any symbolic interest rate 
increases. Inflation and real interest rates in 
the United States are expected to remain low, 
accompanied by modest economic growth. This is 
typically a recipe for stock market strength. Such a 
scenario is likely to keep gold on the back burner 
for much of 2015. There are numerous unresolved 
economic, political and financial problems the 
world is faced with which should prevent investors 
from abandoning gold and help provide downside 
support to prices. 
W

W

Range:  $14.00 - $18.00
Average: $16.88

The key test for silver, as with other precious 
metals, is to weather a possible change in the 
Fed’s funds rate during the second half of 2015. 
This could keep a lid on prices for much of the 
year. Prices are expected to move in a mostly 
sideways fashion for much of the year. If prices 
do not break key support levels, it would be an 
important step in building confidence regarding 
silver prices, not only among longer-term silver 
market investors but also shorter-term investors 
who have mostly been shunning the metal. Once 
market participants, especially shorter-term 
investors, feel convinced that the price of silver is 
not likely to continue declining, they are expected 
to step in with greater confidence as buyers 
and help to push prices higher. Silver prices are 
forecast to rise most forcefully during the fourth 
quarter of 2015. The possibility of increased 
monetary stimulus by the European Central Bank 
and the People’s Bank of China during 2015 could 
add further support to silver prices during the year.

W

Range:  $1,100 - $1,450
Average: $1,250

The most important support for platinum prices 
comes from its supply side fundamentals. In 
addition to the various problems related to South 
African platinum mine supply, platinum secondary 
supply fundamentals also are supportive of prices, 
as supply from this source has been shrinking 
in recent years. Secondary supply typically 
accounts for around a fifth of total supply. The 
gap between platinum and gold prices is forecast 
to remain small during 2015, which may benefit 
platinum jewellery demand. Platinum jewellery is 
typically more expensive than gold and may make 
purchasing platinum jewellery for around the price 
of gold seem like a bargain to some buyers.

W

Range:  $650.00 - $900.00
Average: $804.00

Palladium prices could see increased volatility 
during 2015. The supply and fabrication demand 
fundamentals for palladium are supportive of 
prices. Strong fabrication demand for palladium is 
particularly supportive of palladium prices. These 
fundamentals already may be factored into the 
price of the metal, however, which could prevent 
prices from rising strongly during 2015. Palladium 
prices are forecast to average $804 during 2015, 
largely unchanged from the 2014 annual average.

Nicholas SNOWDON
Standard Chartered Bank, London

Range:  $1,100 - $1,350
Average: $1,245

Gold prices have performed strongly so far in 
2015, with prices well supported just over the 
$1,200/oz level. Nevertheless, we still believe 
that the immediate path for gold should be to the 
downside. The flow of US dollar-positive economic 
data has generally continued in recent weeks, 
and the current expected global macroeconomic 
path in 2015 does not seem positive for gold. The 
combination of US macroeconomic outperformance 
as well as highly divergent regional outcomes, 
together with general disinflationary fears, should 
keep the pressure on gold for a while. Investor 
sentiment remains positive so far, however. Indeed, 
gold has remained towards the most favoured of 
spec positioning in light of an increase in financial 
market volatility. Gold prices should gain more 
sustained support in the second half of the year as 
we expect market concentration to then move away 
from the start of the Fed hiking cycle and on to the 
early peaking of that cycle.
 
W

W

Range:  $15.00 - $18.00
Average: $17.20

It remains hard to love silver from a fundamental 
viewpoint. The global balances remain weak, 
with the prospect of another in a long line of 
surpluses. The demand profile is lacklustre 
compared to platinum and palladium, and due to 
joint production with other metals, supply remains 
disconnected from prices in a way that few other 
commodities can even seek to match. However, 
silver’s main support comes from an attractiveness 
to investors that has weathered the storms of the 
past two years, with a rate of outflow from ETFs 
that was relatively minor compared to the exodus 
from gold. Given our constructive view on gold, we 
think silver might be able to moderate its decline 
this year and continue its gentle easing back. 

W

Range:  $1,200 - $1,450
Average: $1,350

We expect platinum prices to improve over the 
course of 2015, sustainably rebounding from the 
lows seen at the end of 2014. This performance will 
be supported by a fourth consecutive global market 
deficit. On the supply side, South African production 
will improve firmly this year given the three-year wage 
settlement achieved last year. Demand dynamics 
are expected to counter any significant softening 
effect. Euro VI will boost demand from the European 
autocatalyst sector, whilst we also expect positive 
trends in both Chinese and Indian jewellery demand. 
Investor demand should also be a modest positive, 
with some additional support also from the higher 
gold prices we project later in the year. 
W

W

Range:  $750.00 - $950.00
Average: $850.00

We anticipate palladium prices to continue to 
rise in 2015, following on from last year’s robust 
performance. We expect the palladium market to 
be in deficit again in 2015, making this the fourth 
consecutive annual deficit and fifth deficit in six 
years. Increasing autocatalyst demand from the 
Chinese and US auto sectors are set to be the 
key positives for consumption trends this year. 
Improving South African and secondary supply are 
likely to be offset by a near absence in Russian 
state stock sales. Investor interest is expected to 
remain solid, with fund positioning already showing 
distinct favour towards the metal. Rising gold 
prices later in the year should also be a source of 
support.
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Anita SONI
Credit Suisse, Toronto

Range:  $1,125 - $1,325
Average: $1,225

The market continues to focus on a predominantly 
ETF/US dollar/rates analysis rather than a more 
balanced look at gold price prospects which 
recognises the significance of demand from India 
and China, as well as a tighter mine supply market. 
Asian demand in the form of jewellery and bar 
hoarding took the gold market by surprise in 2013 
and continued to have significant influence in 
2014, and started to pick up for Europe in the latter 
half of 2014. We expect mine production to level 
off as balance sheet strength and FCF generation 
take priority over production growth. Scrap 
levels are unlikely to have a material dampening 
effect as scrap tends to be correlated to price. 
We expect official sector purchases to continue, 
led by emerging markets, as some countries 
seek stabilisation of domestic currencies and 
diversification of foreign exchange reserves  
through gold holdings. To the ETF investors’ 
surprise the gold price has stayed resilient at  
the $1,200/oz. In our view, a recognition of the 
increased importance of other facets of the gold 
market is slowly taking shape and with that  
ETFs should be much less volatile, supported  
as well by European interest, with looser  
monetary policies globally a concern and US 
interest returning with diminished concerns  
over imminent US rate hikes and higher  
real rates.
W
W

W

Range:  $1,225 - $1,325
Average: $1,275

Despite the bullishness of our sustained platinum 
market deficit projection for CY15E and beyond, we 
maintain a relatively muted price outlook over the 
near term. This view is premised on our estimate 
of an excess platinum market position of 2.6Moz 
at CY14, which is expected to ably support these 
deficit forecasts over the near and medium term. 
Platinum supply in CY15 is expected to recover 
notably, albeit largely due to the supply disruption 
base effect created in CY14, and primary producer 
supply looks set to remain relatively depressed. 
The underlying demand for platinum, despite 
the apparent impact of economic headwinds 
across the EU, remains robust and sound, and we 
anticipate an accelerated drawing down of this 
excess stock position over the course of CY15, 
ultimately resulting in a potential normalisation 
of these much debated stocks. We consider an 
absorption of excess spot market liquidity as 
crucial to instil platinum price sustainability and 
anticipate a notable platinum price uptick in the 
latter part of this calendar year. 

W

Range:  $800.00 - $875.00
Average: $838.00

Although we question the sustainability of the 
underlying palladium market dynamics and 
price rally over the long term, we believe that 
palladium’s fundamentals remain exceptionally 
bullish. We anticipate a palladium market deficit 
in CY15E of c. 790Koz, compared to CY14’s 
deficit of c. 1.7Moz. Although this equates to a 
54% decline year-on-year, it should be noted that 
our CY15E supply forecast is void of any supply 
disruptions, whereas CY14 saw palladium supply 
strike losses of almost 450koz from South Africa. 
As such, we consider CY15E a better reflection of 
the real palladium market fundamentals at play 
currently. With our expectation of a palladium 
supply recovery in CY15E, it is noteworthy that 
CY15E’s deficit represents the start of a likely 
period of sustained material palladium market 
deficits, which is expected to maintain a level 
of approximately 1Moz for most of this decade. 
Despite this extremely bullish outlook, we do 
remain cognisant of the availability of material 
above-ground stockpiles to supplement any 
potential near-term supply shortfalls. Like 
platinum, we expect these excess stocks to 
normalise over the next 12 months, and we expect 
this stock to revert to pre-2000 levels by CY16E. 
Although we question the long-term sustainability 
of the potential palladium price recovery, we view 
this as a bullish fundamental and price indicator, 
and believe material appreciation in the palladium 
price is possible over the next 12-months.
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James STEEL
HSBC, New York

Range:  $1,120 - $1,305
Average: $1,234

Gold has a traditional inverse correlation to the 
US dollar. This relationship has broken down 
periodically, sometimes for extended periods. 
Should extreme US dollar strength lead to 
dislocation in the currency markets in combination 
with enhanced geopolitical risk, gold demand could 
increase as investors seek safe havens. Gains, 
however, may be constrained by the negative 
impact of disinflation. There is also the possibility 
that further US dollar gains will not prove to be 
disorderly. Less accommodative US monetary 
policy should also act to limit gains.

We expect tight supply and improving physical 
demand to buoy gold later in 2015. The bulk of 
physical demand is located in the emerging world 
and price-sensitive EM demand will be key in 
influencing prices, helping to set both the floor and 
ceiling of the market. Low prices will help keep 
supply tight, in part by discouraging scrap supplies, 
and mine production appears to be flattening out.

WW

Range:  $15.25 - $21.25
Average: $17.65

We expect tighter supply is likely to support rallies. 
After sharp increases in 2014, mine supply should 
decrease from both primary and by-product 
output in 2015. Low prices are discouraging 
scrap recycling, as are difficulties associated with 
collection. Physical demand growth will help silver 
support price downswings. Greater industrial 
silver consumption is an important component in 
our analysis for higher prices. HSBC’s moderately 
positive economic forecasts, along with the wide-
ranging uses for silver, imply growth in industrial 
demand for silver in 2015. Jewellery and coin 
demand is buoyant in Asia and the US, in line with 
economic recovery. Investment demand is soft 
and may cap rallies. Silver ETFs have remained 
remarkably solid despite constant liquidation 
in the gold ETFs, but they are growing slowly. 
Positions on the Comex remain net long, but gross 
short positions are considerable. Disinflationary 
trends, and weak commodity prices, are reflected 
in sluggish investor demand for silver.

W

Range:  $1,180 - $1,430
Average: $1,337

We attribute much of platinum’s poor price 
performance in 2014 to the negative influence 
of low gold prices. If platinum can decouple from 
gold this year, we would expect a more robust price 
performance. We anticipate ongoing structural 
production/consumption deficits will support 
prices. Gains may be capped; however, as in the 
case of platinum, above-ground stocks may be 
adequate to service near-term deficits. Also low 
lease rates imply there is no shortage of available 
metal. Platinum production is expected to recover 
further from the impact of last year’s South African 
mining strike. This should ease but not eliminate 
the deficit. Growing auto and mixed industrial 
demand in 2015 is also supportive. Jewellery 
consumption will remain firm, notably in China, 
and platinum continues to benefit from biomedical 
and other uses. 

W

Range:  $755.00 - $925.00
Average: $837.00

Like its sister metal platinum, palladium will 
benefit from ongoing sizable structural production/
consumption deficits. A recovery in mine output in 
South Africa will help curb but not erase the deficit. 
Growing auto demand notably in North America 
and also China – particularly for heavier vehicles 
– due in part to lower gasoline prices should also 
boost palladium off take. Non-auto industrial 
demand will be more mixed. Investment demand, 
notably long positions on the Comex and Exchange 
Traded Funds, is likely to remain steady based on 
tight supply/demand fundamentals. The apparent 
end of Russian stock pile sales is a key component 
in our view that prices will likely trade higher.
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Glyn STEVENS
INTL Commodities, London

Range:  $946 - $1,294
Average: $1,098

W

Range:  $648.00 - $848.00
Average: $738.00Pt Pd

What will have the greatest influence on PGM prices in 2015? A tricky one. The global economic 
picture looks poor. Europe is sagging once again and deflation is the keyword. China seems to be going 
backwards whilst the BRIC economies are rarely mentioned nowadays in terms of economic growth. 
The developing world is struggling to develop. PGMs seem to be relying purely on continued increases 
in US car sales to support the market. Hence, burgeoning industrial demand is questionable. On the 
supply side, PGM producers in South Africa and Russia look set to pump out as much metal as possi-
ble to make up for recent shortfalls and quickly turn the dollars into local currency at current favour-
able rates. Add to this a recycling sector more than capable of taking up any slack and the picture that 
emerges is gloomy indeed. Sat in the middle, both platinum and palladium ETFs are bursting at the 
seams and cannot be relied upon to support the price, especially with the dollar set to remain King for 
some time yet. Are there any bright spots on the horizon? Perhaps only that platinum is beginning the 
year close to, if not below, the cost of production. And in terms of palladium, Russia and the US are in 
the midst of yet another war of words as 2014 ends and 2015 begins. Perhaps the price of crude may 
be a saviour as it plummets towards $40.00 per barrel or lower? But why? It barely helped in 2014. 
Add to this a gold price that may consist of three rather than four digits as 2015 unfolds and a nega-
tive year lies ahead for PGMs.
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Joni TEVES
UBS, London

Range:  $1,080 - $1,350
Average: $1,190

We retain our benign view on gold, yet  
acknowledge that the decline in oil prices poses 
risks, particularly through its positive impact on  
the US economy and the absence of an inflation 
threat. Uncertainty in Europe is a mixed bag: a 
weaker EUR/USD would be a drag on gold, but 
some of this may be offset by safe-haven bids. 
Ultimately, US macro factors once again take  
centre stage this year. The anticipation of the 
first rate hike is likely to exert pressure on gold 
over the next six months, with the recalibration 
of expectations on the pace and magnitude of 
Fed tightening driving price volatility. But this has 
impacted gold’s destiny for much of 2014 and 
investors have already substantially reduced gold 
exposure, suggesting there would be less firepower 
in a move lower. We expect physical markets to 
continue providing support, especially in H2. A key 
headwind is a more aggressive Fed, which would 
occur alongside faster economic growth and a 
much stronger dollar. Although not our base case,  
a return to 1990s-style producer hedging also 
poses risks. Potential tailwinds include an equity 
market correction and geopolitical risks. 

W
W

W
W

Range:  $15:00 - $21.00
Average: $18.20

We expect silver to continue taking direction from 
gold. Although silver should eventually outperform 
gold, we now expect this to be a drawn-out process 
that unfolds over the medium to long term. The 
gold:silver ratio at 74.50 indicates persistently 
weak sentiment and lack of investor interest. 
With gold facing a challenging year ahead, the 
pressure on silver is even greater given the latter’s 
tendency to exaggerate moves in either direction. 
While we continue to anticipate improvements 
in fundamentals, a pick-up in industrial demand 
needs to be more pronounced to revive investor 
participation and perhaps a new growth area 
for demand needs to emerge. The risk of ETF 
liquidation hovers, but given the resilience of silver 
ETFs – which are mostly held by retail investors – 
we think the probability currently remains low.

W

Range:  $1,150 - $1,550
Average: $1,400

Platinum fundamentals continue to tighten, but 
patience is needed for these to manifest in the 
price. We believe platinum is undervalued. At 
current price levels, over 60% of South African 
platinum mine supply is underwater on an all-in 
cost basis. Although total mine supply should 
recover in 2015, we see a modest 3% CAGR over 
the forecast period. We see a deficit of 1.17Moz 
in 2015e versus a 1.59Moz previous estimate. 
Lacklustre price performance in Q4 highlighted 
investors’ reluctance to re-establish platinum 
long positions given the metal’s failure to provide 
short-term rewards. Weak sentiment and limited 
investment timeframes continue to be platinum’s 
biggest obstacles. Underlying softness in the 
complex on the back of gold adds to the difficulty 
in overcoming investor hesitation. But the market 
should see a shift this year – we believe platinum 
prices do not deserve to be depressed for a 
prolonged period, especially with above-ground 
stocks now at considerably lower levels than at 
the beginning of 2014. Short positioning is about 
47% above average and this elevated level raises 
the risk of a squeeze up ahead. Subdued market 
length, especially relative to palladium, and prices 
at six-year lows should encourage investors to see 
value in platinum this year.  

W

Range:  $750.00 - $980.00
Average: $900.00

Core positive views on palladium remain intact, 
justified by fundamentals. We continue to expect 
the market to tighten and estimate a deficit of 
1.21Moz this year, widening to 1.38Moz in 2016. 
Relatively lighter positioning at the start of 2015 
helps give some reassurance to those who are 
looking to add to positions. However, on a relative 
basis, palladium is less attractive than platinum 
from a positioning standpoint with spec length at 
69% of the record versus platinum’s 54%. A risk 
is that the market becomes overcrowded and this 
could mean that while palladium continues to 
attract investor interest in 2015, the pace could 
slow down. Very strong inflows into the South 
African ETFs last year are unlikely to be repeated. 
Russian flows create some uncertainty – the 
possibility of the Central Bank selling is offset 
by the view that government stocks are close to 
depleted. Little has changed in the palladium 
market since our last assessment in October. 
Fundamentals, albeit compelling, are unlikely to 
trigger a sharp rally or prevent an interim spec 
washout. Instead, strong palladium fundamentals 
serve to keep the medium- to long-term uptrend 
intact, while the risk of large swings in positioning 
persists given palladium’s liquidity issues. 
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Matthew TURNER
Macquarie Capital, London

Range:  $1,090 - $1,410
Average: $1,255

Fed raises, gold folds, has been a widely held view 
since at least the financial crisis, but now the first 
bit looks like finally happening, we’re less sure 
about the second. After all, gold’s been sliding for 
nearly two years in preparation of the big day. This 
doesn’t mean we won’t see a negative reaction– 
there’s always some who will only believe it when 
they see it – but it is likely to be short-lived as 
investors realise US rates aren’t going to rise 
anywhere near as much as they fear. This should 
– though here is a key risk – limit further dollar 
appreciation. Internally, prospects appear better for 
Indian and Chinese demand, worse in the Middle 
East. Mine supply is supported by weaker producer 
currencies, but the growth years look over. Put it 
together and we expect a price not dissimilar from 
2014’s, but with a stronger finish. 

 

W

Range:  $14.00 - $22.00
Average: $17.25

Silver’s dire 2014, both in actual price terms and 
relative to gold, could be seen as a prescient 
warning of the fate befalling oil and about to befall 
copper. Or it might just have been silver being 
silver. Either way, by the end of the year even the 
stoical ETF investors seemed to be losing patience. 
As we don’t think the world economy is as bad as 
the markets think it is, it seems plausible silver 
could regain some ground against gold this year, 
and indeed end the year looking firmer. 

W

Range:  $1,090 - $1,450
Average: $1,286

Platinum’s failure to react to 1Moz of investment 
buying in 2013 and 1Moz of lost mine production 
in 2015 naturally raises questions about how it 
will do in 2015 if another 1Moz shock doesn’t turn 
up. High stockpiles, the standard explanation for 
platinum’s torpor, can only explain some of it – 
weak net demand is surely the main cause. This 
makes price gains in 2015 a struggle, as European 
car sales remain weak and diesel is losing market 
share (cheaper oil isn’t helping). Even price-sensitive 
Chinese demand seems off the boil. But we think 
ECB QE should start to feed into stronger demand in 
H2 – if not a game-changer, maybe a range-shifter.

W

Range:  $700.00 - $950.00
Average: $848.00

Across non-agricultural commodities, palladium is 
almost the last man standing, and a much stronger 
dollar, a slowing Chinese car market and more 
mine supply might look to knock it over in 2015. 
There’s a precedent too: after hitting new highs in 
2010, palladium had couple of fallow years. But 
countering this is the halving of the oil price – and 
the concomitant fall in pump fuel prices across the 
world. Even if this is not enough to stop the slow 
death of the internal combustion engine, it sets the 
scene for a pretty impressive last hurrah. Car sales 
were at a record high in 2014 and will be again 
in 2015. This should be enough for palladium to 
make further gains. 
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Bhargava N. VAIDYA
B.N. Vaidya & Associates, Mumbai

Range:  $1,120 - $1,280
Average: $1,235

With two years of negative returns investment 
demand should greatly reduce in gold. With the 
oil price reducing the investment surplus from 
the Gulf countries, which use to attract a lot of 
gold, investment should reduce. Supply of scrap 
should increase. There are no signs of big demand 
increase for physical gold in Asian countries

Gold will retain it old straits of ‘store of value’ and 
‘a safe-haven investment’. This will keep people 
interested in gold during any economic crisis or 
geopolitical tension.
  
Gold will continue to be an important store of value 
in all portfolios.

W

Range:  $14.25 - $19.50
Average: $16.05

Investors’ interest has reduced in silver. Industrial 
demand for silver is on the way down. Fabrication 
demand for silver for silverware and jewellery is 
also reducing. Supply of silver mainly as a by-
product will keep price in negative territory. 
 

W
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Range:  $1,160 - $1,395
Average: $1,270

We expect the gold price to trend slightly lower to 
the $1,160 level at some stage in Q1 due to signs 
of the strengthening US dollar and expectations 
of a rise in US interest rates, both of which create 
headwinds for gold. We do however believe that 
this is a temporary struggle and expect prices to 
steadily rise in H2 as the fragile economic and 
financial situation in various countries worsens. 
The latter will lead to a growing awareness and 
need for wealth preservation and protection against 
currency devaluation. The current economic crisis 
in Russia (where gold prices rose already 83% 
last year) may well support buying in emerging 
nations, keen to acquire an insurance policy from a 
weakening currency as well political and monetary 
debasement. In short, gold will once again fulfil 
its role as a safe haven in 2015 and will provide 
financial protection during periods of economic 
uncertainty. As more and more private investors 
around the world are currently faced with some 
kind of risk, we remain positive on the price  
outlook throughout the year 2015.

W

Range:  $15.10 - $22.00
Average: $18.55

Looking back at 2014, silver was one of the 
worst-performing metals, with a fall of 18.4% on 
the year. For the coming year, we expect silver 
prices to broadly trade in line with gold, however 
with more extreme price swings in a $15.10 to 
$22.00 range. We foresee weak industrial demand 
throughout the year on the back of a struggling 
global economy, which will hurt the silver price 
despite increased demand for bars and coins from 
investors. In H2, we expect the macro-economy  
to worsen, with the silver price benefiting 
nonetheless by moving up in line with gold. 
Additionally, a predicted mine supply deficit  
should provide further support.

 
W

W

Range:  $1,150 - $1,400
Average: $1,275

Platinum fell for a second year in a row in 2014, 
with prices off some ~12% despite a protracted 
mine strike last year in South Africa. Even though we 
expect global auto sales to remain firm (especially 
with the implementation of the Euro 6 emission 
legislation), platinum prices are expected to remain 
only modestly firmer. The biggest growth in the auto 
sector is expected to be the compact cars, which 
carry correspondingly smaller amounts of PGMs 
than the headline global sales figures might suggest. 
In addition, this forecast growth will take place in 
regions that are less favourable towards the diesel 
technology, which requires more platinum than other 
engine technologies. In other words, despite the 
ongoing increases in auto sales and tighter emissions 
standards, usage of platinum may be only marginally 
higher. On the other hand, dips lower may boost 
platinum jewellery demand, providing good support 
below the market.

W

Range:  $740.00 - $950.00
Average: $845.00

We hold a bullish outlook for palladium, making 
it the preferred platinum group metal as we feel 
it has the strongest fundamentals. Palladium 
had the best performance of the four metals in 
2014, finishing up 11%, for a third consecutive 
yearly gain. We expect this year’s trends in the 
global palladium market will continue next year. 
An anticipation of continued strong demand from 
US and Chinese car manufacturers is the main 
reason behind the bullish outlook, and palladium 
should in addition remain in a supply deficit in 
2015, which would further be positive for price 
developments.

Au Ag Pt Pd

Wolfgang, WRZESNIOK-ROSSBACH
Degussa Goldhandel GmbH, Frankfurt
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The London Bullion Market Association is delighted 
to congratulate the winning analysts in the 2014 
Precious Metals Forecast. Congratulations to  
the winning analysts, Frederic Panizzutti (gold), 
Suki Cooper and Rhona O’Connell (who both  
tie for silver), Philip Klapwijk (platinum) and  
Eddie Nagao (palladium).  

The aim of the Forecast Survey is for contributors to 
predict, as accurately as possible, the average price 
and range (low and high price) for the year ahead for 
the four main precious metals. The prediction closest 
to the average price wins (based on the average $ daily 
pm fixing price). In the event of a tie the most accurate 
forecast range is taken into account. 

Frederic won the gold prize with a winning forecast 
of $1,262 against an actual average for the year of 
$1,267. This represents the fourth time that he has 
claimed first prize in one of the four categories. There 
was a two way tie for second place with both William 
Adams and Peter Fertig predicting an average price of 
$1,260. In such circumstances their forecast ranges 
are taken into account and William grabbed second 
place with Peter in third. 

The silver forecast produced the tightest finish with four 
analysts (Robin Bahr, Suki Cooper, Sonia Hellwig and 
Rhona O’Connell) all tied for first place with a forecast 
of $19.00 against an actual average price of $19.08. 
The forecast ranges were then taken into account and 
Suki and Rhona tied on account of having predicted 
the same forecast range. In the circumstances the pair 
of them both receive a 1oz gold bar. Robin clinched 
third place. 

Philip Klapwijk secured first prize for his platinum 
forecast of $1,369, just over $15 off the actual 
average price for the year of $1,385. This was  

Philip’s sixth first prize, which makes him the most 
successful analyst in the history of the competition, 
just ahead of Ross Norman and Rene Hochreiter who 
have each won five times. Tom Kendall finished second 
with his forecast of $1,430 and Wolfgang Wrzesniok-
Rossbach finished third with a forecast of $1,440. 

Eddie Nagao picked up the palladium prize which was 
fitting given that he had finished a close second in the 
same category last year as well as finishing runner up 
for both the gold and silver prizes. His forecast of $805 
was also the most impressive, being just 0.25% off the 
actual average of $802.95. Narrowly losing out for the 
first prize was Jonathan Butler with a forecast of $800 
followed closely by Ross Norman in third place with a 
forecast price of $795. 

Many thanks to all the contributors to the 2014 
Forecast Survey, and best of luck in the 2015 Forecast. 
The LBMA is grateful to PAMP SA for its generous 
donation of the 1 oz gold bars which will be awarded  
to the winning analyst in each metal category.

2014 Forecast
Winners

Metal 
2013 

Average
Price

Average price 
in 1st week of 
January 2014 

(a)

Average 
Forecast 

2014

Actual 
2014 Year 
Average

2014 
Winning 
Forecast

2014 
Forecast 
Winners

Company

Gold $1,411 $1,230 $1,219 $1,267 $1,262 Frederic 
Panizzutti

MKS 
Switzerland S.A.

Silver $23.79 $19.87 $19.95 $19.08 $19.00 Suki Cooper/
Rhona O’Connell

Barclays/
Thomson 
Reuters

Platinum $1,487 $1,406 $1,490 $1,385 $1,369 Philip 
Klapwijk

Precious Metals
Insights Limited

Palladium $725.29 $732.00 $744.81 $802.95 $805.00 Eddie Nagao Sumitomo
Corporation
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Adams, William

Bhar, Robin

Briggs, Stephen

Butler, Jonathan

Cooper, Suki

Fertig, Peter

Fritsch, Carsten 

Hellwig, Sonia

Hochreiter, René

Jollie, David Dr

Kavalis, Nikos

Kendall, Tom

Klapwijk, Philip

Kotecha, Mitul

Meir, Edward

Melek, Bart

Murenbeeld, Martin

Nagao, Eddie

Norman, Ross 

O'Connell, Rhona

Panizzutti, Frederic

Proettel, Thorsten

Savant, Rohit

Steel, James

Tully, Edel

Turner, Matthew

Vaidya, Bhargava

Wrzesniok-Rossbach, Wolfgang

 $1,440

 $1,300 

 $1,300

 $1,450

 $1,375

 $1,475

 $1,400 

 $1,400

 $1,250 

 $1,400

 $1,350

 $1,265

 $1,340

 $1,350

 $1,380

 $1,325

 $1,550

 $1,450

 $1,350

 $1,400

 $1,350

 $1,350

 $1,420

 $1,390

 $1,400 

 $1,325

 $1,350

 $1,480

 $1,120

 $950

 $1,000

 $1,000

 $1,050

 $1,050

 $1,200

 $1,110 

 $1,050

 $1,085

 $1,100

 $950

 $1,050

 $950

 $1,040

 $1,045

 $1,075

 $1,150

 $1,180

 $980 

 $1,120

 $1,100

 $1,100

 $1,105

 $1,045 

 $1,075

 $1,150

 $1,040

 $1,260

 $1,135 

 $1,095 

 $1,245 

 $1,205

 $1,260 

 $1,300 

 $1,305

 $1,150

 $1,280

 $1,200

 $1,080

 $1,176 

 $1,105 

 $1,165 

 $1,175 

 $1,250 

 $1,275 

 $1,274 

 $1,225 

 $1,262 

 $1,210 

 $1,250 

 $1,292 

 $1,200 

 $1,215 

 $1,235 

 $1,315 

HighName Low Average

$1,379 Averages $1,067 $1,219

Fastmarkets Ltd.

Société Générale CIB

BNP Paribas

Mitsubishi Corporation International (Europe) Plc

Barclays

QCR Quantitative Commodity Research Ltd.

Commerzbank 

Heraeus 

Allan Hochreiter (Pty) Ltd.

Mitsui & Co Precious Metals, Inc.

Metals Focus

Credit Suisse

Precious Metals Insights Limited

Crédit Agricole

INTL Commodities

TD Securities 

Dundee Capital Markets

Sumitomo Corporation

Sharps Pixley

Thomson Reuters GFMS

MKS Switzerland S.A.

LBBW

CPM Group

HSBC

UBS

Macquarie Capital 

B.N. Vaidya & Associates

Degussa Goldhandel GmbH

Au $1,230

$1,219

1st week Jan 2014
Forecast Avg

2014

$1,267
Avg price 2014

Average

HighLow
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Adams, William

Bhar, Robin

Butler, Jonathan

Cooper, Suki

Fertig, Peter

Fritsch, Carsten

Hellwig, Sonia

Hochreiter, René

Jollie, David Dr

Kavalis, Nikos

Kendall, Tom

Klapwijk, Philip

Meir, Edward

Melek, Bart

Nagao, Eddie

Norman, Ross 

O'Connell, Rhona

Panizzutti, Frederic

Proettel, Thorsten

Savant, Rohit

Steel, James

Tully, Edel

Turner, Matthew

Vaidya, Bhargava

Wrzesniok-Rossbach, Wolfgang

 $24.80 

 $23.00 

 $24.00 

 $24.00 

 $25.00 

 $24.00 

 $26.00 

 $23.00 

 $26.35 

 $23.00 

 $20.80 

 $22.10 

 $23.00 

 $21.75 

 $24.00 

 $25.00 

 $24.00 

 $23.00 

 $25.00 

 $24.00 

 $22.75 

 $24.00 

 $23.00 

 $25.00 

 $28.00  

 $17.50 

 $12.00 

 $17.00 

 $15.00 

 $16.25 

 $19.50 

 $16.00 

 $12.00 

 $16.00 

 $17.00 

 $16.60 

 $15.90 

 $15.00 

 $14.66 

 $18.00 

 $18.20 

 $15.00 

 $17.50 

 $18.70 

 $18.00 

 $17.75 

 $17.00 

 $15.00 

 $18.25 

 $15.50 

 $21.10 

 $19.00 

 $21.00 

 $19.00 

 $19.90 

 $21.50 

 $19.00 

 $17.00 

 $21.80 

 $19.50 

 $18.20 

 $18.72 

 $17.85 

 $18.14 

 $20.75 

 $21.60 

 $19.00 

 $19.50 

 $21.50 

 $20.80 

 $20.80 

 $20.50 

 $18.50 

 $20.75 

 $23.25  

Fastmarkets Ltd.

Société Générale CIB

Mitsubishi Corporation International (Europe) Plc

Barclays

QCR Quantitative Commodity Research Ltd.

Commerzbank

Heraeus 

Allan Hochreiter (Pty) Ltd.

Mitsui & Co Precious Metals, Inc.

Metals Focus

Credit Suisse

Precious Metals Insights Limited

INTL Commodities

TD Securities 

Sumitomo Corporation

Sharps Pixley

Thomson Reuters GFMS

MKS Switzerland S.A.

LBBW

CPM Group

HSBC

UBS

Macquarie Capital 

B.N. Vaidya & Associates

Degussa Goldhandel GmbH

Ag Average

HighLow
$19.87

1st week Jan 2014

HighName Low Average

$23.94 Averages $16.37 $19.95 

19.95

Forecast Avg
2014

$19.08
Avg price 2014



29

$
1
,1

0
0

$
1
,0

0
0

$
1
,2

0
0

$
1
,3

0
0

$
1
,4

0
0

$
1
,5

0
0

$
1
,6

0
0

$
1
,7

0
0

$
1
,8

0
0

$
1
,9

0
0

$
2
,0

0
0

Adams, William

Bhar, Robin

Briesemann, Daniel

Butler, Jonathan

Cooper, Suki

Fertig, Peter

Hellwig, Sonia

Hochreiter, René

Jollie, David Dr

Kendall, Tom

Klapwijk, Philip

Melek, Bart

Nagao, Eddie

Newman, Philip

Norman, Ross 

O'Connell, Rhona

Panizzutti, Frederic

Proettel, Thorsten

Savant, Rohit

Steel, James

Stevens, Glyn

Tully, Edel

Turner, Matthew

Wrzesniok-Rossbach, Wolfgang

 $1,650 

 $1,725 

 $1,600 

 $1,800 

 $1,700 

 $1,700 

 $1,650 

 $1,575 

 $1,625 

 $1,580 

 $1,520 

 $1,740 

 $1,650 

 $1,650 

 $1,650 

 $1,700 

 $1,530 

 $1,600 

 $1,750

 $1,725

 $1,484 

 $1,700 

 $1,712 

 $1,575 

 $1,300 

 $1,350 

 $1,350 

 $1,300 

 $1,325 

 $1,200 

 $1,300 

 $1,325 

 $1,280 

 $1,340 

 $1,260 

 $1,320 

 $1,300 

 $1,300 

 $1,300 

 $1,300 

 $1,350 

 $1,320 

 $1,300 

 $1,360 

 $1,176

 $1,300  

 $1,312 

 $1,230  

 $1,475 

 $1,550 

 $1,475 

 $1,530 

 $1,539 

 $1,470 

 $1,450 

 $1,475 

 $1,485 

 $1,430 

 $1,369 

 $1,645 

 $1,485 

 $1,480 

 $1,522 

 $1,550 

 $1,467 

 $1,550 

 $1,479 

 $1,595 

 $1,298 

 $1,500 

 $1,512 

 $1,440 

Fastmarkets Ltd.

Société Générale CIB

Commerzbank

Mitsubishi Corporation International (Europe) Plc

Barclays

QCR Quantitative Commodity Research Ltd.

Heraeus 

Allan Hochreiter (Pty) Ltd.

Mitsui & Co Precious Metals, Inc.

Credit Suisse

Precious Metals Insights Limited

TD Securities 

Sumitomo Corporation

Metals Focus

Sharps Pixley

Thomson Reuters GFMS

MKS Switzerland S.A.

LBBW

CPM Group

HSBC

INTL Commodities

UBS

Macquarie Capital 

Degussa Goldhandel GmbH

Pt Average

HighLow
$1,406

1st week Jan 2014

$1,385
Avg price 2014

HighName Low Average

$1,650   Averages $1,300    $1,490 

$1,490
Forecast Avg 2014
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Adams, William

Bhar, Robin

Briesemann, Daniel

Butler, Jonathan

Cooper, Suki

Fertig, Peter

Hellwig, Sonia

Hochreiter, René

Jollie, David Dr

Kendall, Tom

Klapwijk, Philip

Melek, Bart

Nagao, Eddie

Newman, Philip

Norman, Ross 

O'Connell, Rhona

Panizzutti, Frederic

Proettel, Thorsten

Savant, Rohit

Steel, James

Stevens, Glyn

Tully, Edel

Turner, Matthew

Wrzesniok-Rossbach, Wolfgang

 $875.00

 $850.00

 $825.00

 $900.00 

 $850.00 

 $825.00

 $850.00 

 $925.00 

 $820.00 

 $850.00 

 $840.00

 $860.00

 $950.00

 $870.00

 $845.00

 $966.00

 $880.00

 $830.00

 $850.00

 $900.00

 $786.00

 $880.00  

 $840.00

 $850.00

 $650.00

 $650.00 

 $700.00

 $700.00

 $675.00

 $600.00

 $650.00 

 $650.00

 $620.00 

 $670.00

 $620.00

 $632.00

 $650.00

 $680.00

 $650.00

 $703.00

 $690.00

 $690.00 

 $650.00

 $680.00 

 $594.00

 $680.00 

 $675.00

 $680.00

 $775.00

 $790.00 

 $760.00 

 $800.00 

 $768.00 

 $747.50 

 $750.00 

 $775.00 

 $745.00 

 $760.00 

 $747.00 

 $819.00 

 $805.00

 $770.00 

 $795.00 

 $819.00 

 $765.00 

 $775.00 

 $769.00 

 $825.00 

 $679.00

 $825.00  

 $787.00

 $745.00

Fastmarkets Ltd.

Société Générale CIB

Commerzbank

Mitsubishi Corporation International (Europe) Plc

Barclays

QCR Quantitative Commodity Research Ltd.

Heraeus 

Allan Hochreiter (Pty) Ltd.

Mitsui & Co Precious Metals, Inc.

Credit Suisse

Precious Metals Insights Limited

TD Securities 

Sumitomo Corporation

Metals Focus

Sharps Pixley

Thomson Reuters GFMS

MKS Switzerland S.A.

LBBW

CPM Group

HSBC

INTL Commodities

UBS

Macquarie Capital 

Degussa Goldhandel GmbH

Average

HighLow
$732.00

1st week Jan 2014

$802.95
Average price 2014

HighName Low Average

$863.21 Averages $659.96 $774.81 

Pd $774.81
Forecast Avg 2014
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Analysts’ took a bearish view of gold in 2014, forecasting a price of 
$1,219 against an opening price in the first week of the year of $1,230. 
But their pessimism was not realised with the actual price for the year 
outturning 4% higher than they had forecast at $1,267. Analysts are 
bearish again with their forecast for 2015, predicting a price of $1,211 
compared to an average price in the first half of January 2015 of $1,218.  

Forecast 2015 is published by the LBMA. For further information please contact Aelred Connelly, London Bullion Market Association, 1-2 Royal Exchange Buildings, Royal Exchange, London EC3V 3LF,
Telephone: 020 7796 3067 Fax: 020 7283 0030 Email: alchemist@lbma.org.uk www.lbma.org.uk

Given the freedom of expression offered to contributors and whilst great care has been taken to ensure that the information contained in the Forecast is accurate, the LBMA can accept no responsibility for any mistakes, errors or omissions or for any action taken in reliance thereon.

$
2

0
0

2012

2013

2015

2014

2011

2010

2009

2008

2007

Forecast average

Key

Average price

First week
of January

2006

2005

2004

2003

2002

2001

$
0

$
4

0
0

$
6

0
0

$
8

0
0

$
1

,0
0

0

$
1

,2
0

0

$
1

,4
0

0

$
1

,6
0

0

$
1

,8
0

0

$
2

,0
0

0

Forecast 2001-2015
Review



32

The largest selection of bullion bars in the world, from 12.5 - 
kilogram to 1 - gram bars.
PAMP bars are accepted as ‘Good Delivery’ by the Swiss Natio-
nal Bank; the London Bullion Market Association (LBMA); the 
London Platinum and Palladium Market (LPPM), and the 
markets in New York (COMEX) and Tokyo (TOCOM).
PAMP is also recognized as a deliverable brand of the Chicago 
Board of Trade (CBOT) and the Dubai Gold and Commodities 
Exchange (DGCX).

An active proponent of quality excellence throughout the indu-
stry, PAMP is further honored as one of only three ‘Good 
Delivery Referees’ of the LBMA.

A wide range of coin blanks in gold, silver, platinum and palla-
dium are supplied to the world’s most prestigious mints. PAMP 
is also internationally renowned for a variety of sophisticated 
precious metals products, such as legal tender coins or medals 
in color, hologram, bi-metallic, or stone-set varations, or with 
partial or total gold plating.
PAMP SA 
6874 Castel San Pietro | Switzerland

T +41 91 695 04 50 | F +41 91 695 04 51
info@pamp.com | www.pamp.com

An MKS PAMP GROUP Company

Produits Artistiques Métaux Précieux, better 
known as PAMP, one of the world’s largest, 
independently-held precious metals re�neries, 
provides a comprehensive range of vertically 
integrated services - from pick up uf doré from the 
mine, through to assaying, re�ning, hedging servi-
ces and worldwide delivery of bars.
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